Tender No. : 12000127-HD-12001 Tender Published On : 14-Dec-2012 19:16

Basic I nformation Of Tender

Title Supply of SC Valves

Description SUPPLY OF SELF CLOSING TYPE LPG CYLINDER VALVES TO VARIOUS LPG BOTTLING PLANTS
Tender Type Public

Tender Scope Domestic

Bid Type Two Bid

Evaluation Criteria Item Wise

Tender Due Date & Time 04-Jan-2013 12:00

Pre Bid Conference Start Date & Time

Pre Bid Conference End Date & Time

Queries Start Date & Time 15-Dec-2012 10:00
Quries End Date & Time 01-Jan-2013 15:00
Un Priced Bid Open Date & Time 04-Jan-2013 12:15
Tender Description This tender is issued as Two Part Bid (Unpriced & Price bid) for procurement of 62.25 Lakhs Self Closing Type LPG

Cylinder Valves (as per drawing attached) as per eligibility criteria,Terms, Conditions and Specifications mentioned
in the tender document. The quantity will be procured for Bottling Plants in various States in 12 months period from
the date of placement of Purchase Order. 2. Manufacturer having valid Chief Controller of Explosives (CCOE)
approval and Bureau of Indian Standards (BIS) license for manufacturing Self Closing Type LPG Cylinder Valves of
size 25.6 mm and as per IS 8737 (Latest Revision) as on the date of PUBLICATION OF THE TENDER NOTICE IN
NEWS PAPERS can bid for this tender.Offers submitted without valid PESO (formerly CCOE) approval and BIS
license are liable to be rejected.

Currency Type Tender Fee EMD

INR 1000000.0

Delivery Terms - Freeto Destination location unless specified otherwise. Validity of offer - 120 days from the initial or extended Due Date for submission
of Tender whichever islater unless specified otherwise. Liquidated Damages accepted unless specified otherwise.

In case bidder does not deviate from the standard offer validity in on line deviation form, bid’s offer validity shall be considered as mentioned above.

In case a Revised priced bid isinitiated for thistender, at a later date (eg Technical evaluation stage etc), it shall be incumbent upon the bidder to submit
revised bidsfor the specified items/entiretender. In the absence of revised bidsrom the bidder within specified time period, the original bid submitted by
the bidder shall not be considered for evaluation.

Digitally signed by
CHAUHAN
PRADEEP

Date: 2012.12.14
19:24:17 IST
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Line Details Of Tender

Elrl. Line Description uom Quantity Mandatory
0.
SUPPLY OF SC VALVES Manadatory: No

1 SCVALVE-ANDHRA PRADESH Each 950000 No
2 SCVALVE-BIHAR Each 175000 No
3 SCVALVE-CHHATISGARH Each 90000 No
4 SCVALVE-GOA Each 80000 No
5 SCVALVE-GUJARAT Each 325000 No
6 SCVALVE-HARYANA Each 325000 No
7 SCVALVE-JAMMU & KASHMIR Each 200000 No
8 SCVALVE-JHARKHAND Each 80000 No
9 SCVALVE-KARNATAKA Each 650000 No
10 SCVALVE-KERALA Each 200000 No
11 SCVALVE-MAHARASHTRA Each 1400000 No
12 SCVALVE-MADHYA PRADESH Each 250000 No
13 SCVALVE-ORISSA Each 125000 No
14 SCVALVE-PUNJAB Each 175000 No
15 SCVALVE-RAJASTHAN Each 325000 No
16 SCVALVE-TAMIL NADU Each 300000 No
17 SCVALVE-UTTAR PRADESH Each 375000 No
18 SCVALVE-WEST BENGAL Each 200000 No
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TENDER DETAILS

Sl.No. Description HPCL File HPCL Value Supporting
Doc. Req'd

1 Complete Tender Document NewSC Valve TenderFull.pdf - No

2 Instruction to Bidders Tender inst SC valves.pdf - No




HINDUSTAN PETROLEUM CORPORATION LIMITED

(A GOVERNMENT OF INDIA ENTERPRISE)
( MARKETING DIVISION )

LPG DEPARTMENT
HINDUSTAN BHAWAN
8, SHOORJI VALLABHDAS MARG
BALLARD ESTATE
MUMBAI - 400 001.

TENDER FOR SELF CLOSING TYPE LPG
CYLINDER VALVES TO VARIOUS LPG BOTTLING
PLANTS

e-TENDER NO. 12000127-HD-12001 DATED 06.12.2012

DUEON: 04.01.2013 AT 12:00 HRS.



Date :13.12.2012
LPG :MKTG/SBN

M/s.
Dear Sirs,
Sub : e-Tender No. 12000127-HD-12001 Dated 06.12.2012
-For Procurement Of Self Closing Type LPG Cylinder
Valves(S.C. Valves)
Due date for submission of e-tender.  ....... 04.01.2013 upto 12.00 Hrs.
(Unpriced/Price Bid)
Date of opening (Unpriced Bid) ... 04.01.2013 at 12.15 Hrs. onwards
1. This tender is issued as Two Part Bid (Unpriced & Price bid) for procurement of

62.25 Lakhs “Self Closing Type LPG Cylinder Valves” (as per drawing
attached) as per eligibility criteria,Terms, Conditions and Specifications
mentioned in the tender document. The quantity will be procured for Bottling
Plants in various States in 12 months period from the date of placement of
Purchase Order.

Manufacturer having valid Chief Controller of Explosive’s (CCOE) approval and
Bureau of Indian Standards (BIS) license for manufacturing Self Closing Type
LPG Cylinder Valves” of size 25.6 mm and as per IS 8737 (Latest Revision) as
on the date of PUBLICATION OF THE TENDER NOTICE IN NEWS PAPERS can bid for
this tender.Offers submitted without valid PESO (formerly CCOE) approval
and BIS license are liable to be rejected.

Bidders are requested to note that this tender is on e-procurement platform and
hence the interested bidders can participate in the tender (Unpriced and Price
Bids) only through the internet through the website https://etender.hpcl.co.in
and response in any other form shall not be accepted. Tender can also be
viewed in our website www.hindustanpetroleum.com

Each tenderer can quote for a maximum of 9 States only out of 18 States.

Bids submitted without Earnest Money Deposit (EMD) will be rejected except
those eligible for exemption of EMD as detailed in Clause No. 8 of Annexure 1 of
the tender

Internet connectivity shall have to be ensured by each tenderer themselves.
HPCL shall not have any liability for any delay in submission of online bids due to
connectivity  problem or non-availability of site and J/or other
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documents/instruments to be submitted in physical form due to postal delay. No
claims on this account shall be entertained.

7 Price Bid of only those tenderers shall be opened, whose Unpriced bid is found
to be acceptable.

Grievance Redressal Mechanism: HPCL has Grievance Redressal Mechanism,
details of which are available at HPCL web site.

HPCL reserves the right to accept or reject any or all tenders without assigning any
reason whatsoever.

Thanking you,

Yours faithfully,
For HINDUSTAN PETROLEUM CORPORATION LTD.

Chief Manager — E&P — LPG.

Signature
Seal
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ANNEXURE - |

INSTRUCTIONS TO TENDERERS

Bidders are requested to note that this tender is on e-procurement platform
and hence the interested bidders can participate in the tender (Unpriced and
Price Bids) only through the internet through the website
https://etender.hpcl.co.in and response in any other form shall not be
accepted. Tender can also be viewed in our website
www.hindustanpetroleum.com

For submitting on line response Digital Certificate / Signatures (Class 1B/
Class 11IB) is mandatory. In case, you are logging in for the first time please
ensure to upload your Digital certificate. The process for same is listed in the
Help link after logging in.

PLEASE LOGIN WITH YOUR EIGHT DIGIT JDE VENDOR CODE AND
CORRESPONDING BILL TRACKING SYSTEM (BTS) PASSWORD TO BID
FOR THE TENDER. IN CASE THIS IS A PUBLIC TENDER AND YOU
DONOT HAVE A EIGHT DIGIT JDE VENDOR CODE AND
CORRESPONDING BILL TRACKING SYSTEM (BTS) PASSWORD, YOU
MAY DO “TEMPORARY VENDOR REGISTRATION” AND THEREAFTER
PARTICIPATE IN THE TENDER. THE LINK FOR THE SAME IS AVAILABLE
IN THE WEBSITE ITSELF.

If you are new to e-Tender, please refer to help link after logging for Login Id
and Password .

In case of any difficulty in logging or in case you do not have Login Id or BTS
password , pls contact (Eproc helpdesk at : 022- 42100111 on any day
between 10.00 AM to 6.00PM except on Sundays/ Public holidays.) .

For bidding it is suggested that bidders should not wait for last date/ tender
due date for their bid preparation as several documents are to be uploaded in
the offer and prices are to be entered on screen for all items. There is a
facility to keep the bid ready in the system for final submission, however
bidders are requested to keep sufficient time margin with them for
modifications, connectivity issues etc. It is highly recommended that you go
through the “Tips for successful bid submission” available in the home page of
website, immediately after logging in.
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ANNEXURE - |

COMMERCIAL & TECHNICAL REQUIREMENTS

Tenderers are requested to carefully study all the documents / annexures and
understand the conditions, specifications, drawings etc., before quoting their
rates. Offers should strictly be in accordance with the tender terms &
conditions and our specifications.

All the enclosed Tender documents along with the covering letter will form
part of the tender.

Online submission of the tender under the digital signature of the authorized
signatory shall be considered as token of having read, understood and
accepted the terms & conditions.

All entries/ supporting documents should be legible and duly signed |,
stamped.

When person signing the documents is not the Sole Proprietor or Partner, or
Director of the firm, original power of Attorney or a notary certified copy there
of authorising such person to act and sign on behalf of the tenderer shall also
be uploaded.

It shall be understood that every endeavour has been made to avoid errors
which can materially affect the basis of the tender and the successful
Tenderer shall take upon himself and provide for risk of any error which may
subsequently be discovered and shall make no subsequent claim on account
thereof.

Tenderers shall submit their offers without any deviations or counter
conditions. Offers received with deviations / counter conditions are liable to be
rejected and no further correspondences on this issue by the tenderer will be
entertained.

EARNEST MONEY DEPOSIT (EMD) :

The tenderers shall submit an Earnest Money Deposit of Rs 10.0 lakhs
(Rupees Ten Lakh only) by crossed account payee Demand Draft/Pay Order/
Bank guarantee drawn on any Nationalised / Scheduled banks other than Co-
operative banks in favour of “HINDUSTAN PETROLEUM CORPORATION
LIMITED” payable at Mumbai. EMD should be submitted in physical form in
a sealed cover boldly super-scribed on the outer cover i) Tender No. ii) Item
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(€)

ANNEXURE - |

Description iii) Due date and time iv) Name of the Tenderer. It should be
dropped in the tender box or sent by Registered Post/Courier at
following address so as to reach on or before the due date and time of
the tender of 04.01.2013 @ 1200 Hrs

Chief Manager — E&P — LPG

Hindustan Petroleum Corporation Ltd.
Hindustan Bhawan, LPG Department , 3rd Floor
8, Shoorji Vallabhdas Marg,

Ballard Estate,

MUMBAI — 400 001.

HPCL will not be responsible for non — receipt of instrument(s) due
to postal delay/loss in transit etc.,

Cheques, Cash, Money Orders, Fixed deposit Receipts, etc. towards EMD are
not acceptable. Similarly, request for adjustment against any previously
deposited EMD / Pending Dues / Bills / Security Deposits of other contracts
etc. will not be accepted towards EMD.

Exemption from EMD:
i.  Central Public Sector Enterprises are exempted from payment of EMD.

= The proof that the tendereris PSE must be submitted on or before
the due date or else their offer is liable to be rejected.

ii.  Units registered with National Small Industries Corporation (NSIC) are
exempted from payment of EMD, subject to :

= Registration certificate being valid as on date of quotation.
= Photocopy of valid NSIC Registration Certificate must be submitted
on or before the due date or else their offer is liable to be rejected .

= A Photocopy of application for registration as NSIC or for renewal of
NSIC will not be acceptable. Such offers will be treated as offers
received without EMD and will be rejected.

Registration with DGS&D will not entitle the Tenderer to claim exemption from
payment of EMD.
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Seal
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(e)
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10.

(@)

(b)

ANNEXURE - |

The EMD is liable to be forfeited or parties who have opted for exemption from
submitting the EMD, shall be barred for a period of one year from taking part
in any tender floated by HPCL in future, in the event of :

i.  Withdrawal of offers anytime after opening of Price Bid.

ii. Any unilateral revision in the offer made by the tenderer during the validity
of the offer.

iii. Non payment of Security Deposit, against LOIs / POs within the stipulated
period of 15 days from date of placement of LOIs / POs, whichever is
earlier.

EMD will be refunded to all the unsuccessful tenderers after finalisation of the
Tender. For successful tenderers, refund will be made only on payment of
Security Deposit against LOI / PO. EMD shall not bear any interest and shall
be refunded by e payment. While claiming refund, the original Cash Receipt
issued by HPCL must be surrendered.

Bids received without the EMD or proof of exemption is liable to be rejected

The contract is for a period of Twelve months from the date of placement
of the Purchase Order.

The rates quoted shall not have any quantity restrictions. Offers received with
deviations / subjective or counter conditions / quantity restrictions shall be
liable to be rejected and no further correspondence / enquiries on this issue
by the tenderer shall be entertained.

Tenderers may have to attend the concerned office of the Corporation for
negotiations / clarifications if required at their own cost, in respect of their
guotations without any commitment from the Corporation.

Not withstanding anything contained elsewhere in this tender, in the
event the Corporation receives the same rate for any State /States from
2 or more bidders, the Corporation reserves the right to believe that
these bidders have formed a cartel, and the rate quoted as cartel rate
and may accept or reject or not reckon such rates / offered quantities /
States participated / ranking etc., of such offers. In such cases, the
Corporation also reserves the right to follow the negotiation process
with such bidders if deemed fit and amend the order distribution criteria
/ ratio best suited to the interest of the Corporation.
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ANNEXURE - |

12.Your offer shall contain,

12.

A. UNPRICED BID : (to be Uploaded/submitted online)
a. Annexure-l to Annexure-XIl of the tender documents under the digital
signature as a token of acceptance.

b. Copy of valid PESO (formerly CCOE) approval and Bureau of Indian
Standards (BIS) license for manufacturing Self Closing Type LPG
Cylinder Valves” of size 25.6 mm and as per IS 8737 (Latest Revision)
as on the date of publication of the tender notice in newspapers.

Copies of Registration Certificate under NSIC,SSI, MSME,DGTD, Central
Excise and Central & State Sales Tax.

Duly filled and signed Integrity Pact.

Duly filled and signed Format A of the tender document.

Duly filled and signed Annex-1V, Annex-VI,, Annex-VIli

Drawings

o

@~oo

PRICE BID :

The prices for this subject tender are to be offered online in the price —
bid provided in our e- tender ( site http://etender.hpcl.co.in ) with all the
break ups like Basic Cost, ED, CST/VAT etc to derive the Net Delivered
Price(NDP)/ Net of VAT (NDP-VAT) for those applicable States.

The prices offered shall be basis the raw materials prices as on 01.11.
2012 .

(@) VAT amount for eligible Plants shall be paid extra to the applicable
tenderer/s as per terms of tender if Input Tax Credit is available to HPCL.

(b) NDP shall be inclusive of Octroi and/or Entry tax (will not be paid extra)

(c) Any service Tax , levies or any other form of statutory levies or cost as
on closing date of the tender will be treated as included in Priced bid.

NOTE: EACH TENDERER CAN QUOTE FOR A MAXIMUM OF
9 STATES ONLY OUT OF 18 STATES.

Bids submitted after the due date & time and those not in the format or not in
conformity with the prescribed terms and conditions or specifications shall be
rejected and no further correspondence / enquiries shall be entertained on
the issue.

Signature
Seal
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14.

15.

16.

ANNEXURE - |

The prices shall be firm for a period of 120 days from the date of opening
of the tender. In case of successful tenderers the finalised rate shall
remain valid till conclusion of the contract in all respects.

Courts in the city of Mumbai alone shall have jurisdiction to entertain any
application or other proceedings in respect of anything arising under this
tender either before or after or during the finalisation of the tender.

In case of withdrawal of offer after opening of price Bid or any other breach of
tender terms and conditions at any stage during the validity period of offer /
contract, Corporation reserves the right to take action as deemed fit which
may be inclusive of putting the manufacturer under suspension / holiday.

Detailed  Technical Specifications for S.C. Valves of Kosan Teknova

technology and other terms and conditions of S.C. Valves is enclosed.

No unsolicited correspondence will be entertained while the tender is
under finalisation.

GENERAL:

The terms “HPC”, “HPCL”, The Corporation and the Company in the appropriate
context means Hindustan Petroleum Corporation Limited, the Company
registered under Company’s Act 1956 and includes its successors and
assignees.

The term “PESQ” in the appropriate context means Petroleum and Explosives Safety
Organisation

The term “CCOE” in the appropriate context means Chief Controller of
Explosives.

The term “BIS” in the appropriate context means Bureau Of Indian Standards.

The term “OITC” in the appropriate context means Oil Industry Technical
Committee.

The term “OMC” in the appropriate context means Oil Marketing Companies viz.
M/s. Indian Oil Corporation Ltd., M/s. Hindustan Petroleum Corporation Ltd.,
M/s. Bharat Petroleum Corporation Ltd. and and M/s. IBP Co. Ltd.

The term “UT” in the appropriate context means Union Territory.
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ANNEXURE - |

The term “PSU” in the appropriate context means Public Sector Undertaking.
The term “PSE” in the appropriate context means Public Sector Enterprise.

The term “LOI / PO” in the appropriate context means Letter of Intent / Purchase
Order.

The term “LD” in the appropriate context means Liquidated Damages.
The term “NDP” in the appropriate context means Net Delivered Price.

The term “VAT” in the appropriate context means Value Added Tax.

Signature
Seal
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FORMAT- A

12000127-HD-12001 DTD.06/12/2012
Fill in details of SC Valves supplied by tenderer to OIL INDUSTRY i.e.
HPC/IOC/BPC :-

Table:1 Call up received from OMCs and supply details against those call ups

(to be filled by tenderer)

Name of
OoMC

Period

Total Call up
Qty (in nos)

Total Qty
Supplied
against call
ups
(in Nos)

% of total
quantity
supplied
against call
ups

Nov’'09 to
Oct’10
Nov’'1l0 to
Oct’'l1
Nov’'1ll
to Oct’12
Nov'09 to
Oct’10
Nov’'l0 to
Oct’'l1l
Nov’'1ll
to Oct’12
Nov'09 to
Oct’10
Nov’'l0 to
Oct’'l1l
Nov’1ll
to Oct’12

HPC

BPC

10C

Total
(in Nos.)

NOTE:

1. The details required to be filled in the above tabular column is with
respect to supply of SC Valves only.

2. Bidders who do not fill up this format will be treated as ‘New
Vendors’.

3. To become eligible to participate in this tender as an ‘Existing vendor’,
the bidder should have supplied minimum of 75% of call up quantity
to any OIL PSU during any one of the above Three Years (Table-1).
Bidders who do not meet this requirement shall be treated as “New
Vendors”
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FORMAT- A

The above data given by the tenderer will be verified by the
Corporation and its authenticity will be established. In case
of any discrepancies, data verified by will be final and
binding on the Tenderer.

Signature
Seal
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(i)

(ii)

ANNEXURE - I

SPECIAL TERMS AND CONDITIONS FOR SUPPLY OF S.C.VALVES

An open competitive tender is solicited through press advertisement on Two
Bid system.

PART -l - Unpriced Bid
PART -l - Price Bid

Eligibility Criteria for parties participating in tender: Vendor to meet the
given below conditions to be eligible for quoting in the tender :-

Bidder shall have valid PESO ( formerly CCOE) approval and BIS license
for manufacture of S.C. valves of outlet dia. size 25.6 mm and as per IS-
8737 :1995, as on the date of publication of the tender notice in_news

apers.

To become eligible to participate in this tender as an ‘Existing vendor’, the
bidder should have supplied minimum of 75% of call up quantity placed on
them by any OMC during any one of the Three Years as per ‘Format A’

(iii) Existing vendors who is under Oil Industry suspension since last two months

b)

as on the due date of tender or under stop dispatch advice from HPC since
last two months as on the due date of tender shall be treated as ‘New
vendors’

NEW VENDORS:-

The Tenderer who have not supplied SC Valves to OMCs so far or who have
not supplied SC Valves to OMCs during the Three years as detailed in
FORMAT- A may participate in the subject Tender and will be considered as
new Vendors. Such tenderers should submit Unpriced Bid only and will not
qguote price in the Price-Bid. However for completing e- tendering process
‘New Vendors’ should put 0 (ZERO) numeric in the price bid format . By doing
so system will allow them to complete e-procurement process. Such tenderers
must have valid PESO ( formerly CCOE) approval and BIS Licenses for
manufacturing SC valves as per IS 8737:1995 as on the date of publication
of the tender notice in news papers.

In_the event any tenderer submits offer as ** Existing vendor” and during
evaluation the same tenderer gualifies as ‘New Vendor’, the price bid of
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(d)

(e)

(f)

ANNEXURE - I

such tenderer will not be opened and they will be treated as “ New
Vendor”

However, New Vendors must also be technically acceptable as per tender
terms & conditions. They shall ensure necessary manufacturing / inspection
facilities to manufacture the SC Valves as per the terms & conditions of this
tender and to the entire satisfaction of the Corporation / Oil Industry within
Three Months of receipt of advice from the Corporation that their Unpriced Bid
has been considered. Based on the Corporation / Oil Industry clearance a
guantity of 2,500 Nos. of SC Valves will be considered for issuance of Trial
Order as per the rate finalized by the Corporation and the successful such new
vendor shall execute the order and put up the same for inspection within a
month of placement of Trial Order. The above is subject to acceptance of
Corporation’s lowest finalized rate in this Tender for the State/s as offered by
the Corporation.

On successful clearance of such Trial Order quantity by the Corporation / Oil
Industry, such new vendors will be considered for placement of Regular Order
on prospective basis subject to maximum of 50,000 Nos. SC Valves during
the validity of the contract. The Order / Quantity so considered for such new
vendors shall not be adjusted from the Tender quantity and shall be
considered as additional quantity.

Evaluation of your unpriced offer will be based on the documents uploaded by
you / declarations made by you in response to the subject tender. After
evaluation of the Unpriced Bid, the price bids of only short listed parties whose
Unpriced bids are accepted shall be opened.

Unsolicited / conditional discounts if offered by any party will not be considered
and offers of parties offering such unsolicited discounts are liable to be
rejected.

Quantities are not guaranteed as this is basically a rate contract. However,
estimated quantity as per best estimate is given in the tender.

Track record or any other parameter considered relevant by the Corporation
shall also be one of the evaluation criteria for opening the price bid.

2. The Purchase Order is for a period of One Year from the date of PO/LOI

whichever is earlier.
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ANNEXURE - I

Stage-wise inspection and certification of SC Valves shall be carried out by
third party inspection agency (presently BlS)approved by PESO (formerly
CCOE) . HPCL will however carryout inspection from time to time, to monitor
compliance on Quality Assurance.

Vendors shall upload the drawing of SC VALVES for our records along with
the unpriced bid

HPCL reserves the right to negotiate with the set of L-1 tenderers as per the
number of vendors required for each state and counter offer the rate if
required. Distribution of order quantity shall be based on the original ranking
(considering VAT / Set Off implications, wherever applicable) and subject to
the maximum offered capacity. Distribution criteria given in the Annx VII is
indicative. However, allocation will be made on the basis of least cost to
Corporation and the Corporation reserves the right to amend the order
distribution criteria/ratio best suited to the interest of the Corporation.

(@) The offers shall be evaluated on the Net Delivered Price ( NDP ) basis
for each State considering the VAT implications. The offer shall
include ex-work price, excise duty, sales tax / VAT, freight inclusive of
loading, unloading and packing charges, including Octroi and Entry
Tax for each of the Plants/States as given in the price bid format. In
case tenderer does not provide the break up of NDP, no
amendments/revision in the Excise Law, Sales Tax will be adjusted
[reimbursed to such bidder as mentioned in clause 4(c) of Annx -V .

(b) Cenvat on all raw materials as applicable shall be considered by the
tenderer while quoting.

(© Escalation during the tenure of the contract shall be followed as per
Clause 4, Annexure — V of this tender.

Assessed Capacity : Installed capacity of the Tenderer as on due
date of tender would be considered. Assessed Capacity and details of
facilities in Annexure — IV shall be self-certified as per the Format
provided in the tender document. However Corporation reserves the
right to re-verify the capacity before / after the price bids are opened.
While accepting the orders from OMCs the successful Tenderers shall
ensure that the total quantity accepted by them from all the OMCs put
together does not exceed 2 times of assessed shift capacity. The
offered capacity would be a maximum of 2 times of assessed shift
capacity.

Signature
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ANNEXURE - I

Corporation reserves the right to verify the capacity at any time during
the currency of the Tender and in case of any discrepancy noticed,
amend the order quantity suitably. All financial risk, cost & penalties on
account of this would be on the party. Corporation also reserves the
right to take action as deemed fit which is inclusive of putting the
manufacturer under suspension / holiday. HPCL reserves the right to
amend / cancel the purchase order quantity of any party during
contract period considering quality of SC Valves and supply
performance.

(b)  Tender may be cancelled for a particular State/s or fully at the sole
discretion of the Corporation wihout assigning any reason

(c) () Corporation reserves the right to terminate the Purchase Order
at any time before the expiry of Purchase Order period in case it
is established that the SC Valves manufacturer has been
indulging in malpractice / manufacture of spurious SC Valves /
un-authorised manufacture of SC Valves or on such other
grounds that is considered by the Corporation to be in
contravention of the contractual obligations.

(i) The order quantity / validity of Purchase Order may be modified
or forced closed by the Corporation under the following
circumstances:

o Requirement not matching the ordered quantity.

. Corporation has received lower rates in subsequent
tender and thus have option to take lower rate.

o Market rate of SC Valves has fallen.

8. MINIMUM OFFER :

A minimum Offer for supply of 20,000 SC Valves per month and above
only shall be considered. All Bids where the Offer is less than 20,000 Nos.
SC Valves per month will be rejected.
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ANNEXURE - 1l

A. TECHNICAL SPECIFICATIONS OF SELF CLOSING TYPE VALVES FOR LPG
CYLINDERS

SELF CLOSING LPG VALVES :

LPG Cylinder Valves, 25.6 mm dia Self Closing Type with Vertical outlet and
incorporating vertical spring actuated spindle as detailed in Appendix - 4
( Page 6 of IOC " Implementation Report " dated March,1985).

Valves inlet and outlet shall be confirming to Kosan Teknova Drawing
No0.186N502 dated 23.1.1985 ( Revision K ). Valve outlet is fitted with "Joint
Packing" as per Drawing No.186N512 dated 04-06-1986 (Revision G ).

Valves should conform to Bureau of Indian Standards Specifications 1S:8737
1995 and duly inspected and certified / marked by BIS . The material of the
valve housing ( Valve body ) shall comply with the physical & chemical
properties of Brass as per 1S:8737 — 1995 and the same shall be mandatory.

The dimensional details as well as materials of construction for all other
components of all the valves supplied should be in conformity with the Kosan
Teknova Drawings specified above and maintenance of "Inspection and
Quality Assurance Formats”. Marking on the Valves shall be as per Drawing
No0.V/002/03 ( Rev. 0) Dated 31.07.2003 attached herewith.

PLASTIC THREAD PROTECTOR CAP :

This cap shall be without markings and dimensions as per drawing ( Page 16
Appendix 4 (X) of "Implementation Report").

SPECIFICATION FOR SAFETY CAPS :

1.

Safety Caps shall be of "“ DUPONT DELRIN 500/900/1700P OR , CELCON M-
90 / M-140 OR TENAC-5010 ( all virgin materials ) approved by Oil Industry
Technical Committee ( OITC) suitable for fixing at the outlet of Self Closing
Compact Valve ( 25.6 mm dia outlet) as per our drawing attached with Tender
Enquiry with Stainless Steel spring clip and soft twin Nylon/Poly Prolylene
Multifilament chord of adequate strength. Material for safety caps should be of
Virgin Material.
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ANNEXURE - 11l
The safety Cap with spring shall be as detailed in the Drawing.

Safety Cap for Self Closing compact Valve for LPG Cylinder complete with

spring and soft twin nylon chords with knot fused to ensure that it does not get

opened under any circumstances. Safety Caps should satisfy the entire

requirement including material Specifications given in the said Drawing.

(@ Cap must withstand pneumatic pressure of 17 kgf. / sq. cm.

(b) Words H P GAS should be embossed on the top of the cap.

(© Cap spring should be tempered in such a way that it should facilitate
easy fitment / removal and it should not become loose after at least
1000 operations of opening and closing.

(d) () Nylon Cord : Twin Cord of diameter 2.50 mm ( combined ) &

150 (+/- 5) mm long.

(if) Spring . Stainless Steel.

(e) Each Cap should have manufacturer's identification mark embossed on
it in addition to arrow mark on the top face. Each cap should be marked
with "RD 158178" on the top face.

Month/ Qtr. and Year of manufacturing should be marked on the cap.

() The minimum weight of 10 Safety Caps picked up at random
( bare, caps without spring and chords) shall be 80 (+/- 5) gms.

(g0 Safety Caps shall be moulded using Automatic Injection moulding
machines only and not by semi automatic / hand moulding machines.
Above requirements to be informed to your respective cap vendors.

(h) If it is deemed necessary the samples of Cap Assembly and or Delrin
as well as spring material used would be tested by HPCL in a
laboratory of choice and the results so obtained would be final and
binding on the manufacturers.

Safety Caps should be obtained only from OITC approved parties. Any
change in the list during the course of supply period will be duly intimated to
manufacturers, which will be binding on the manufacturers.

Joint packing & other rubber components used in Valve shall be procured
from OITC approved suppliers only. Successful tenderers shall be provided
with the list of OITC approved suppliers of rubber components. Any change in
the list during the course of supply period will be duly intimated to
manufacturers.Joint packing should bear manufactures identification,
Quarter and year of manufacturing.
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SPECIAL TERMS AND CONDITIONS

1.

Raw material for Valves shall be tested minimum once in a quarter through an
independent NABL accredited laboratory for conformity of chemical
composition of raw material to IS 8737:1995.

A copy of Test certificate from independent testing laboratory shall be sent
along with each consignment of the valves.

Calibration of all testing/measuring equipment should be done as per BIS
scheme of testing and Inspection or as advised by the Corporation.

Other specifications given in the IS standard and HPCL drawing but not
covered in this specification should be followed along with instructions issued
by HPCL/BIS from time to time.

Rubber components shall be regularly tested for meeting specifications as per
Kosan Technova Technology document.

Internal components of SC valves can be bought out items. However strict
control has to be exercised on the quality of all bought out components as per
the requirements of Kosan Technova Technology. Necessary records towards
inspection of bought out components shall be maintained.

Punching on the Valve Hexagonal faces shall be clear & strictly in line with the
drawing requirements.

MANUFACTURING DEFECTS :

Following defects shall be treated as manufacturing defects for new valves :

1.

Failure in dimensional checking for external threading as per 1S 9121:2005
and other critical dimensions.

Wrong & illegible punching on Valve Hexagonal faces.

Any visible physical damage to Valve body.
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ANNEXURE - 11l
4. Safety caps not found as per specifications or manufactured by party not
approved by HPC. Only cost of safety caps shall be recovered which shall be

Rs. 3/- per piece.

5. Valve “JOINT PACKING " or ‘O’ ring found to be not as per specifications.
6. Any other defect which in the view of HPC may affect the safety or alter the

technical parameter of the valve.

For all S.C. Valves with manufacturing defects, action shall be taken as
specified in Guarantee clause in Annexure-V.
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B . TERMS & CONDITIONS FOR
TRANSFER OF KOSAN TEKNOVA TECHNOLOGY

SALIENT POINTS:

(1)

(2)

3)

(4)

TRANSFER OF TECHNOLOGY :

Technology transfer shall be offered to new successful tenderers. The transfer
is subject to a non refundable_‘Technology Transfer Fee’ of Rs. 2.0 Lakh
and execution of a ‘Know-how & Technical Assistance Agreement’ with
M/s. Indian Oil Corporation Limited by the prospective manufacturer. Payment
of Technology Transfer fees shall be applicable to all successful new
tenderers irrespective of their being NSIC units or Public Sector Enterprises.

IMPLEMENTATION OF TECHNOLOGY :

The successful new Tenderers will be required to implement the technology in
all respect within 90 days from the date of advice by HPCL/IOCL and shall be
required to establish necessary manufacturing / Inspection facilities to the
satisfaction of HPCL/IOCL, failing which, necessary action may be initiated to
cancel their enlistment and tender submitted shall be deemed to be null and
void. EMD as well as the Technology Transfer Fee in such case will be
forfeited.

CHANGES IN TECHNOLOGY :

Any changes, that may be incorporated in the technology by IOCL/HPCL
from time to time, shall be deemed as being part of the technology and
binding on the successful tenderers.

USE OF TECHNOLOGY :

IOCL / HPCL reserve the right to bar any tenderer who has obtained
technology transfer, from the use of technology at its discretion and any
subsequent use of the same by the tenderer shall be treated as unauthorised
and illegal.
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SECTION -1 - PARTICULARS OF TENDERER

Please furnish the following details
1. Name of the Manufacturer
2. Address

Office

Factory

Tel. No. (Office)
(Factory)

Fax.No. (Office)
(Factory)

MARKET STANDING & FINANCIAL CAPABILITY

3. Constitution of the firm

4., Name & address of

Proprietors / Partners / Directors
with % of share holding / Profit

Share.

5. Year of Establishment
Registration & Date.

6. Registration No.
(i) Under Companies Act
(i) NSIC
(iii) DGTD.
(iv) Central Excise Dept.

a) Sole Proprietor/Partnership
b) Private Limited Company
c) Public Limited Company
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10.

11.

12.

13.

14.

15.

ANNEXURE - IV

Capital Investment.

Income Tax Clearance Certificate
Year ITCC No. Date

No. and Date for the last 3 years

Name of Bankers & Full
Address

Whether the Unit has gone to BIFR YES / NO
If Yes, please provide details.
Is the Unit Certified by ISO

(If Yes, please provide copy of
Certificate.

TECHNICAL EXPERTISE AND ORGANISATIONAL CAPABILITY

Range of products

Year of commencement of
production.

Weekly Off day for the Unit

Annual Turnover in the last 3 yrs.
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16.

17.

18.

2009-10

2010-11

2011-12
No. of persons employed.

Skilled

Unskilled

List of large companies to which
similar items have been supplied
earlier with details of value of
order & year of execution.

Sales Tax Registration No.

(a) State Sales Tax/ VAT

(b) Central Sales Tax

(c) Sales Tax Exemption Status

(d) Whether Vatable invoice ( for
Set Off / ITC ) will be raised.

19. State in which the factory is located :

Office

ANNEXURE - IV

Factory

20. Whether the S.C.Valve is completely manufactured at Tenderer’s
factory. If ‘NO’, list of major bought out components and source for the

same.

21.Details of valid BIS & CCOE
certificates for manufacture of
S.C.Valve as per IS : 8737 (Latest
). (enclose xerox copies).
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22.

23.

24.

25.

26.

ANNEXURE - IV

SECTION -1l - INFRASTRUCTURE

Details of Infrastructure . As per the Format given below.
(All facilities indicated should be in house)

Details of Land viz. Area, ownership etc. available for S.C.Valve
manufacturing unit:

Details of Plant Building for the S.C.Valve manufacturing unit:

Details of Power available viz. Source, duration, rating etc.

Provide detail of machining facility available :
Blanking / Sawing Machine

Heating Furnace

Forging Press

Trimmimg Press

Pickling / Chromatisation /
Vibrating Cleaning

Machine available for inlet / outlet
Operation/3/4” NGT Threading

Trichloroethylene degreasing unit/
Alternatively ultrasonic cleaning

Air blasting equipment, table
Mounted

Crimping Press ( for adjusting
Screw)

Others
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27.  Testing Facility :

Setup for Performance & Pneumatic ; Available/ Not Available
Hydrostatic, Cycle test for S.C.Valves
As per IS : 8737 ( Latest)

Profile Projector ; Available/ Not Available
Tensile Testing Equipment ; Available/ Not Available
Izod Impact Testing Equipment ; Available/ Not Available

Other allied testing equipments,
Detail there of

28.  Details of Toolroom Facility

NOTE : In case any information / details / documents submitted by the Tenderer
is found to be incorrect, tenderer shall be solely responsible for the
same and Corporation may initiate suitable action as deemed fit.

SECTION — 111 - DETAILS OF FACILITIES AVAILABLE

A. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT
IN SEPARATE SETUPS (Strike of if not applicable) -

1. INLET OPERATION :
SR. PARAMETERS M/c. (M/c. |M/c. |M/c. |Mlc. |M/c. M/c. |M/c. [M/c. |Mlc.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL
2 MAKE
3 YEAR OF MFR

2. OUTLET OPERATION :
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ANNEXURE - IV

SR. PARAMETERS M/c. |M/c. [M/c. |Ml/c. |Mlc. [M/c. |M/c. |M/c. [M/c. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL
2 MAKE
3 YEAR OF MFR
3. THREADING OPERATION :
SR. PARAMETERS |M/c. M/c. |M/c. |M/c. |M/c. [M/c. |M/c. M/c. |Mic. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL
2 MAKE
3 YEAR OF MFR
B. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT IN
SINGLE SETUP (Strike of if not applicable) —
SR. PARAMETERS M/c. |M/c. [M/c. |Ml/c. |Mlc. [M/c. |M/c. |M/c. [M/c. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL
2 MAKE
3 YEAR OF MFR

(Extra sheets may be used, if required. However data has to be furnished in
specified format)

SECTION - IV -

CAPACITY ASSESSMENT FOR SC VALVE MANUFACTURING

UNITS

Installed capacity of a valve manufacturing unit can be defined as the number of
valves that can be manufactured in a specified time period. The scientific method
of time study is employed for the assessment of capacity. Manufacturing activities
are studied and timed to arrive at the cycle time (i.e. time taken per valve) for that
activity.

Numbers of manufacturing operations are involved in the manufacture of valves
from the basic raw material. However only those operations, which are capital
intensive requiring substantial investment in setup, are considered for the purpose
of capacity assessment. These operations have been identified as follows:

1.

2.

Inlet machining

Outlet machining
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ANNEXURE - IV

3. Threading

The slowest activity or the activity for which the cycle time is the longest is known
as Critical Activity and the corresponding cycle time as Critical Time. The
critical time thus obtained is used to arrive at the final installed capacity.

The manufacturing units are advised to exhibit the best operating methods and
means e.g. combinations of machines and fixtures, use of additional machines,
deployment of best-suited workforce.

PROCEDURE EMPLOYED FOR TIME STUDY':

(a)

(b)

(e)

The operation is allowed to stabilize. This is done by letting the machine to
operate for some time before recording the activity.

Take five Activity Time "readings for each machine separately and record
average of those five readings in the format.

Activity Time is the time to carry out a particular activity alone for a single
piece i.e. time required for inlet machining of one valve, outlet machining of
one valve or threading of one valve . Activity time does not include loading,
unloading, handling time etc. It also does not include time lag between two
consecutive operations for a machine. While recording the activity time, start
when machining starts and stop when machining ends for one piece.

‘Total time’ for a specified number of pieces is recorded. The total time taken
for completion of an activity includes time taken for loading, unloading,
handling, etc. For example if threading activity starts at time T1 & after
threading of 20 valves time is T2, than total time is T2-T1 for threading of 20
valves.

Start recording time after 1% piece is placed and end after 21 piece is
placed.

The finished product i.e. the output from the activity is then thoroughly
examined to ensure its conformance to specifications.

The total time readings are considered valid only if the finished product
conforms to the requirements of Indian Standard as well as HPCL.

Three sets of Total time "readings are taken. These sets are spaced such
that cross section of the daily working is covered. This is to ensure that
operator fatigue, variations due to lunch & tea breaks and shift changes, if
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any, are recorded. Mean Time "is then arrived at by averaging three sets of
Total Time ™~

(f) Cycle time i.e. time taken for completing any activity for manufacture of one
valve, is calculated by dividing the Mean time by number of valves (20)
produced.

(8) In cases where the number of machines for an activity is more than one, the
following formula is used to arrive at the cycle time for that activity:

1 = 1 + 1 + 1 +
t tl t2 t3
Where:
t = Activity Cycle Time
tl = Cycle time on Machine 1{arrived after following steps
(@) to (f) }.
t2 = Cycle time on Machine 2
t3 = Cycle time on Machine 3, and so on.
An example:

If a manufacturing unit has two machines for a particular activity and
the individual cycle time for the two machines are:

t1 = 20
t2 = 22
The cycle time for the activity is:

1 = 1 + 1

t 20 22

—
1

10.48 seconds
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NOTE :

In case of machines capable of carrying out inlet machining, outlet
machining & threading operations in single setup Activity Time is the time
to carry out all the three operations i.e. inlet machining, outlet machining
and threading for one valve . Activity time does not include loading,
unloading, handling time etc. It also does not include time lag between two
machining of consecutive pieces. While recording the activity time, start
when machining starts and stop when machining for a single piece ends.

The total time includes time taken for loading, unloading, handling, etc.
Start recording time after 1% piece is placed and end after 21% piece is
placed.

Cycle Time is to be treated as critical time.

Capacity assessment exercise for the purpose of this tender is to be carried out
for S.C.Valves as specified in this tender (25.6 mm diameter). For parties who do
not have BIS license for 25.6 mm dia valve only list of manufacturing facilities
may be recorded.

ASSUMPTIONS :

The capacity of a manufacturing unit is worked out based on the following
assumptions :

1.

2.

Single shift of eight hours is considered for capacity assessment.
300 working days in an year.
Efficiency factor of 80% for workman availability.

80% utilization of Plant & Machinery.
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INSTALLED CAPACITY CALCULATION:

The slowest activity or the activity for which the cycle time is the longest is known
as Critical Activity and the corresponding cycle time as Critical Time.

= TOTAL TIME AVAILABLE IN AN YEAR (seconds)
CRITICAL TIME (seconds)

= 300 days x 8 hours per day x 3600 seconds per hour x 0.8 x 0.8
CRITICAL TIME (seconds)

= 5529600 S.C. Valves per annum
CRITICAL TIME (seconds)

An example : Suppose threading operation is the slowest activity (Critical
Activity) in a particular unit and corresponding cycle time
(Critical time) is 21 seconds

The installed capacity shall be :

= 5529600
21

= 263314 S.C.Valves per annum

FORMAT FOR CALCULATION OF INSTALLED CAPACITY

A. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT
IN SEPARATE SETUPS - (Extra sheets may be used, if required. However
data has to be furnished in specified format. Strike of if not applicable)

ACTIVITY - 1 : INLET MACHINING

No. of Machines :

No. of valves machined : 20
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Activity Total Time in Seconds Mean Time in Cycle
Time (Three sets of 20 valves each) Seconds time for a
particular
Machine
Avg. (secs.) | T1 Secs | T2 Secs | T3 Secs | T=(T1+T2+T3)/3 T/20
Machine 1 tl =
Machine 2 t2 =
Machine 3 t3 =
Machine 4 t4 =
Machine 5 th =
Machine 6 t6 =
Machine 7 t7 =
Machine 8 t8 =
Machine 9 t9 =
Machine 10 t10 =

Cycle Time for activity Inlet Machining say ‘I’ can be calculated using the following

formula:

Therefore | =

1 + 1 + 1 +

t1 t2 t3

Secs.

ACTIVITY — 2 : OUTLET MACHINING

No. of Machines :

No. of valves machined : 20

Activity
Time

Mean Time in
Seconds

Total Time in Seconds
(Three sets of 20 valves each)

Cycle time
fora
particular
Machine
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Avg. (secs.) | T1Secs | T2 Secs | T3Secs | T=(T1+T2+T3)/3 T/20

Machine 1 tl =
Machine 2 t2 =
Machine 3 t3 =
Machine 4 t4 =
Machine 5 t5 =
Machine 6 t6 =
Machine 7 t7 =
Machine 8 t8 =
Machine 9 t9 =
Machine t10 =
10

Cycle Time for activity Outlet Machining say ‘O’ can be calculated using the
following formula:

1 = 1 + 1 + 1 +
0] tl t2 t3
Therefore O = Secs.

ACTIVITY — 3 : THREADING

No. of Machines :

No. of valves machined : 20

Activity Total Time in Seconds Mean Time in Cycle
Time (Three sets of 20 valves each) Seconds time for a
particular
Machine

Avg. (secs.) | T1Secs | T2 Secs | T3Secs | T=(T1+T2+T3)/3 | T/20
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Machine 1 tl=
Machine 2 2 =
Machine 3 t3 =
Machine 4 t4 =
Machine 5 t5 =
Machine 6 t6 =
Machine 7 t7 =
Machine 8 t8 =
Machine 9 t9 =
Machine 10 t10 =

Cycle Time for activity Threading say ‘TH’ can be calculated using the following

formula:

1 = 1 + 1 + 1 +
TH t1 t2 t3

Therefore TH = Secs.

Critical Time say ‘CT’ : Highest of ‘I’, ‘O’, “TH’ timings calculated above.

CT= Secs.

Installed Capacity = 5529600 Valves per annum

CRITICAL TIME ‘CT’ (seconds)
= Valves per annum
B. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT

IN SINGLE SETUP -(Extra sheets may be used, if required. However data
has to be furnished in specified format. Strike of if not applicable)

No. of Machines :

No. of valves machined : 20
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Activity Total Time in Seconds Mean Time in Cycle
Time (Three sets of 20 valves each) Seconds time for a
particular
Machine
Avg. (secs.) | T1Secs | T2Secs | T3 Secs | T=(T1+T2+T3)/3 T/20
Machine 1 tl =
Machine 2 {2 =
Machine 3 t3 =
Machine 4 t4 =
Machine 5 t5 =
Machine 6 t6 =
Machine 7 t7 =
Machine 8 t8 =
Machine 9 t9 =
Machine 10 t10 =

Cycle Time say ‘S’ can be calculated using the following formula:

1

S

= 1

t1

Therefore S =

Installed Capacity

+ 1 + 1 +
t2 t3
Secs.
5529600 S.C.Valves per annum
S

S.C.Valves per annum
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1.

ANNEXURE -V

TERMS & CONDITIONS OF AGREEMENT FOR PROCUREMENT OF S.C.VALVES

S.C.VALVES TO BE SUPPLIED :

The successful tenderers on whom Purchase Order is placed shall duly supply
Self Closing Type LPG Valves ( S.C.Valves ) of Kosan Teknova Design to the
Corporation as specified in the Purchase Order placed by the Corporation on
the successful tenderers.

SECURITY DEPOSIT CUM PERFOMANCE GUARANTEE :

The successful tenderer shall within 15 days of placement of order deposit with
Corporation Security Deposit cum Performance Guarantee of RS.10.0 Lakhs

(Rupees Ten Lakh) or 5% of order value whichever is lower, by way of
crossed A/c Payee Demand Draft drawn on any Nationalised / Scheduled Banks
other than Co-operative Banks in favour of M/s. Hindustan Petroleum
Corporation Ltd., payable at Mumbai or in the form of an irrevocable Composite
Performance Bank Guarantee (valid up to a period of Three months beyond the
expiry of Guarantee period of SC Valves) on any Nationalised / Scheduled Banks
other than Co-operative Banks in the prescribed format provided in the tender.

The Security Deposit amount will be refunded only after the expiry of the
Guarantee period of the SC Valves supplied by the party. No interest is payable
by the Corporation on the Security Deposit so collected. The Corporation shall be
entitled to deduct from the deposit any loss or damage which the Corporation
may be put to, by reason of any act or defective SC Valves, L D or any other
liabilities or default recoverable by the Corporation from the successful tenderer
and to call upon the successful tenderer to maintain the deposit at the original
limit by making further deposits.

Submission of required Security Deposit amount or first supply against the order
placed on the successful tenderer shall be construed as acceptance of all terms
and conditions of the order.

SET OFF :

Any sum of money due and payable to the successful tenderer (including the
Security Deposit returnable to him) under the Contract, may be appropriated by
the Corporation against any claim arising under the Contract against the
successful tenderer.

Signature
Seal

Page 1 of 17



(@)

(b)

(i)

ANNEXURE -V

PRICE :

The unit price of the S.C. Valve shall be quoted as per details sought in the price
bid in Electronic Form only.

The all inclusive Net Delivered Price (NDP) of S.C. Valves as finalised per State
excluding the destination octroi / entry tax shall be firm for each month from the
date of finalisation of the tender. The price escalation / de-escalation shall be
given once every month including the first month in which the tender is finalised
based on the following parameters / formula as per details prevailing on the first
day of the month.

The escalation/de-escalation on the Net Delivered Price per S.C.Valve will be
given, based on the change in the Firm Basic Price of High Grade Zinc at
Mumbai as declared by M/s. Hindustan Zinc Ltd., and Basic Firm Price of Copper
Cathode at Mumbai(Tarapore) as declared by M/s Hindustan Copper Ltd. as per
the following formula.

"For every one rupee increase or decrease or part thereof in the firm basic price
of Copper Cathode and High Grade Zinc per KG at Mumbai, the Net Delivered
Price of the S.C.Valves will increase or decrease proportionately @ Rs. 0.16 (
Sixteen Paisa ) and @ Rs. 0.11 ( Eleven Paisa ) respectively.

The Firm Basic Price for the above said Raw Materials i.e. High Grade Zinc and
Copper Cathode as applicable at Mumbai on 01.11.2012 shall be considered as
the base raw material price for calculation of Escalation / De-escalation.

The Firm Basic Price of High Grade Zinc at Mumbai(Tarapur), prevailing on
01.11.2012, as declared by M/s. Hindustan Zinc Ltd. shall be considered as the
base raw material price for calculation of Escalation / De-escalation.

For the base date of 01.11.2012 , the Firm Basic Price of High Grade Zinc at
Mumbai (Tarapur) shall be the average of Firm Basic Price of High Grade Zinc
at Mumbai as declared by M/s. Hindustan Zinc Ltd for the period commencing
from 26.10.2012 to 05.11.2012 (inclusive of both days)

Fore.g.[i.e. { Rs 119.50 ( Price on 29.10.12) + Rs 118.60 ( Price on 01.11.12) +
Rs 120.10 ( Price on 05.11.12)} /3 = Rs. 119.40}]
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(d)
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(f)

ANNEXURE -V

The price of raw materials which will be considered for grant of Escalation / De-
escalation for a particular month will be the firm prices applicable for the first day
of that month. This shall be followed for all the months including the first month.

For e.g. : If the date of finalisation of the Tender is 16.12.2012, then escalation /
de-escalation for the first month period i.e. 16.12.2012 to 31.12.2012 shall be
calculated on the basis of firm raw material prices as of 01.12.2012. However,
there after i.e. 01.01.2013 onwards, escalation / de-escalation shall be calculated
on monthly basis as per the details prevailing on the first day of the month.

The Cenvat credit availed by the tenderers on various inputs need not be passed
on to the Corporation separately. However, if the manufacturers for any reason
fail to avail this Cenvat credit on various inputs Corporation shall in no way
assume any responsibility for the same.

In case of amendments / revision in the Excise law and/or Sales Tax pertaining
to finished SC valves, any change in Excise duty rate and/or Sales Tax
during the validity of the Purchase Order shall be adjusted / reimbursed .basis
the Gazette Notification for the applicable revision only on the basis of the break
ups made available to us by the tenderer in the price bid format submitted along
with the tender. However, no escalation will be paid on account of Excise duty
rate change in case turnover of the successful tenderer exceeds his
concessional limit and taxes, levies imposed on account of increase in the annual
turnover of the successful tenderer.

Escalation/ de-escalation on any other account will not be permitted.

The tenderers, who submit their offer with VAT set off / ITC credit applicability,
shall also upload the copy of VAT / TIN Registration Certificate along with
Unpriced Bid. The transaction documents issued by such tenderers shall
enable the Corporation to Claim the VAT set off / ITC credit. In the event of VAT
set off / ITC credit become non claimable due to non-adherence of procedures
at tenderers end or change in ITC norms , the differential ( VAT set off / ITC
credit ) shall be claimed from such tenderers.

The successful tenderer shall forward a monthly statement indicating the
despatches made to various locations, with reference to the plant wise call up
placed for that month, by 7™ of the following month.

All the allocations issued within the validity period of the contract for supply of SC
Valves have to be executed by the parties positively without failure. In such
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circumstances, the supplies for the last / previous allocations may continue
beyond the validity period of the tender subject to acceptance by the corporation.

PAYMENT

Payment shall be released by the Corporation as under
e 75% of the bill amount duly recommended within 7 (seven) days from
the date of receipt of bill duly recommended by Plant Manager of HPCL's
receiving location of SC Valves.
e Balance 25% of the bill amount within 15 (fifteen) days from the date of
receipt of MRR along with supported document as mentioned below.

The payment may be released either from Corporation’s Head Offices /
Zonal Offices or directly from the locations where the SC Valves are
delivered as the case may be.

The following documents should be submitted in one set for release of payment :

a) Covering Letter

b) Consolidated Sales Invoice

C) Original Delivery challan duly stamped & signed for receipt
d) CentralExciseGatePass / Original Invoice(Buyer Copy)

e)

MATERIAL RECEIPT REPORT will be released by the receiving location plant
on receipt of BIS Test certificate for SC Valves along with the supply.

QUALITY CONTROL / SUSPENSION:

The successful tenderer is required to strictly adhere to the quality
control/inspection procedures by Bureau of Indian Standards and  Chief
Controller of Explosives, and advice given by the Corporation, Oil Industry
Technical Committee (OITC) from time to time.

Stage-wise inspection should be carried out as per scheme of testing of BIS and
minimum skilled manpower required at each stage of inspection should be
employed by the manufacturer.

The In-charge of quality control & production department and their subordinates
should posses minimum qualification of diploma in Engineering. These key
persons looking after critical aspects of production and quality control of
S.C.Valves should not be changed without permission of BIS,CCOE and the
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ANNEXURE -V

Corporation. Similarly any change in the Plant & Machinery should be with prior
approval of BIS/CCOE and the Corporation.

In case any lapse in quality is detected by members of OITC/LERC or by officers/
representatives of the Corporation or if any lapse is reported by any statutory
authority , quality complaint from any source, malpractice detected by any
authority etc., the Corporation reserves the right, without prejudice to the other
provisions of the Contract, to order suspension of production and supplies of the
S.C.Valves by the successful tenderer at any time during the currency of the
Agreement.

Such suspension orders will be intimated in writing through telegraph or fax or
Regd. Post. Or email either by the Corporation Or by OITC to successful
tenderer. On receipt of suspension order successful tenderer shall carry out
detailed analysis/ investigation of various factors responsible for failure of the
S.C.Valves.

Corrective action to be taken for a particular type of failure should be identified
and implemented by the successful tenderer. The successful tenderer shall
submit the report duly verified by BIS for revocation of suspension to the
Corporation.

The successful tenderer will be required to complete all actions necessary to
obtain clearance from Corporation/ OITC for resumption of production and
despatch at the earliest but not later than 30 days from the date of suspension.

If the clearance is not obtained from Corporation / OITC within the said period of
30 days, and if the delay is attributable to the tenderer , then Corporation shall
have the right to prune the proportionate quantity exceeding 30 days with LD
charges @ 5 % of the ruling NDP rate and/or cancel the remaining order
guantity, without prejudice to any other right as may be available to the
Corporation both under law and the contract terms contained in this agreement
for the recovery of the damages.

Despite the order of suspension if the successful tenderer produces and/or
despatches any S.C.Valves, the Corporation shall be entitled to refuse taking
delivery of such items and the successful tenderer shall not be entitled to claim
any damage or compensation for any loss that may occur to him, from the
Corporation. In such cases The Corporation shall take necessary action as
deemed fit against the successful tenderer including withdrawal of approval for
manufacturing of S.C.Valves for the corporation and any other action as may be
available under law. .
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During the suspension period or at any time of the contract upon failure of the
successful tenderer to deliver, the call up may be pruned to the extent of
undelivered quantity at the sole discretion of HPCL. Extra cost, if any, borne by
HPCL while procuring the undelivered quantity of SC Valves from other suppliers
shall be recovered from the defaulting successful tenderer as per clause 8
below..

In case any successful tenderer is under suspension by / on the date of issue of
allocations to all suppliers, then the allocation based on requirement of the
particular State as the case may be maximum up to 100% of the proportionate
monthly order quantity of successful tenderer will be pruned and reallocated at
the sole discretion of HPCL. Additional cost, if any, borne by HPCL while
procuring from other supplier shall be recovered from the defaulting successful
tenderer as per clause 8 below. The allocation will be released only on
revocation of the suspension.

If the successful tenderer is a common supplier to one or more OMCs and in the
event of suspension by one OMC then it shall be construed as suspension by
other OMCs also. However, revocation will be done by individual OMCs. The
pruning of quantity will be applicable as per clause (e) above by respective Oil
Company for the period of suspension.

DELIVERY SCHEDULE / REVISION BEFORE EXPIRY OF DELIVERY SCHEDULE/
LIQUIDATED DAMAGS FOR FAILURE TO SUPPLY AGAINST DELIVERY
SCHEDULE

Based on the requirement the Corporation will be placing supply schedule from
time to time. The successful tenderer shall supply SC Valves with in the delivery
schedule. The date of receipt of material in the Corporations
Location/destination shall be considered as the date of completion of supply.
The Corporation shall review the supply position and may prune and reallocate
the quantities short supplied by the successful tenderer who could not meet the
original delivery schedule. In such case, LD @ 5% of Net Delivered Price shall
be levied on undelivered quantities as per slated delivery schedule, irrespective
of re-allocation of short supply. The above LD represents a genuine pre-
estimate of the losses that would be suffered by HPCL due to the activity of re-
allocation, the delay in time, etc. especially since the value of such damages is
difficult to quantify in terms of money.

In the event of the successful tenderer anticipating difficulty or inability to meet
the delivery schedule, the successful tenderer may submit a written request for
extension, if he desires extension of time, explaining the reasons for the delay.
It will be the Corporation’s sole discretion to accept or reject the request, based
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on an assessment of genuineness of the reasons. In case the Corporation is
satisfied with the explanation given by the successful tenderer, then the
Corporation may grant suitable time extension but only upto a maximum of one
month. Even in such a case, since the Corporation will suffer damages, the
successful tenderer in question will have to give and the Corporation will have
the right to claim and deduct Liquidated Damages @ %2 % per week or part
thereof subject to maximum of 2.5 % of Net Delivered Price and advise the
revised delivery schedule, in writing. The decision of the Corporation in this
regard shall be final and binding on the successful tenderer.

Even after the extension period as granted, if any party fails to supply the
balance quantity, the maximum LD @ 5% of Net Delivered Price shall be
claimed and deducted by the Corporation from the bills of the successful
tenderer - on undelivered quantities including extension period of LD.
Corporation reserves the right to arrange procurement of the left out quantity
from any other vendor at its sole discretion at the risk, cost and consequence of
the defaulting party, The above is without prejudice to the rights of the
Corporation to take any further action in the matter as deemed fit

Extra cost, if any, borne by HPCL while procuring (from other supplier) and/or
placing such shortfall quantity to the short-supplied States shall be recovered
from the defaulting successful tenderer as per Risk Purchase Clause, in addition
to the LD agreed as above. If the procurement is at no extra cost, then no risk
purchase shall be applicable.

Payment for supply shall be made at the rate applicable (a) to the month in
which call ups have been issued or (b) the month in which supplies are actually
received, whichever is lower. This shall also apply to cases where time
extension for delivery has been granted by HPCL at the request of tenderer.

Successful tenderer shall not be entitled to claim waiver for Liquidated Damages
because of the Pruning and Re-allocation of the short supplied quantities as
described above. The Corporation shall have the discretion to prune all such
undelivered quantities, re-allocate to other suppliers as decided by the
Corporation. HPCL's decision in regard to Pruning & Reallocation on case to
case basis and the methodology followed shall be final and binding on all
tenderers. The limitation on order quantity will not be applicable for re-allocation
of pruned quantity

RISK PURCHASE:

HPCL reserves the right to curtail or cancel the order either in full or part thereof
if successful tenderer fails to comply with the delivery schedule and other terms
and conditions of the purchase order / contract . HPCL also reserves the right
to purchase the same or similar material through other sources at the entire risk
,cost and consequences of the successful tenderer. This clause is without
prejudice to the Liquidated Damages clause given above.
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9. RECOVERY OF OUTSTANDING AMOUNTS :

It is agreed between the parties that HPC can recover damages from the pending
bills of / Security Deposit submitted by, the Successful Tenderer.

10.FORCE MAJEURE :

The Contract is subject to standard FORCE MAJEURE conditions set out
hereunder :

If at any time during the continuance of the contract, the performance in whole or
in part or any obligation of either party under the contract shall be prevented or
delayed for a continuous period of more than  seven days by reasons of any
war, hostility, acts of public enemy, civil commotion, sabotage, fires, floods,
explosions, epidemics, quarantine restrictions, strikes, lockouts, any order or
decree of any Government or Governmental Authority or rationing, whether
imposed by law, decree, regulation or voluntary co-operation of the Corporation
the insistence or request of the MOP & NG or person purporting to act
therefor (hereinafter referred to as EVENTS) then, provided notice of
happening of any such event/s with supporting proof required therefor is given by
either party to the other within 15 days from the date of occurrence thereof,
neither party shall by reasons of such event, be entitled to terminate the contract
nor shall either party have any claim for damage against the other in respect of
such non-performance or delay in performance, and the deliveries under the
contract shall be resumed as soon as practicable after such event has come to
an end or ceased to exist.

In the event of any shortfall in the delivery of the SC Valves due to
occurrence of a force majeure event for a continuous period of 30 (thirty) days,
Corporation may solely at their discretion reduce the total contracted
guantity, to the extent of the quantities of SC Valves which were agreed to be
supplied during the existence of the force majeure conditions on a prorata
basis, and the successful tenderer shall not be entitled to claim any damages
from the Corporation on account thereof. Nor the Corporation shall be entitled
to claim damages from the successful tenderer on account of non-delivery of
such SC Valves pruned from the total contracted quantity.
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RAW MATERIAL

In respect of the components which are required for the manufacture of
S.C.Valves, the successful tenderer shall from time to time during the currency of
this Contract inform the Corporation, the list of such items including the names
and addresses of the suppliers of such items and the measures taken for
ascertaining the quality assurance of such items.

The successful tenderer is exclusively responsible for procurement of all raw
materials conforming to applicable specifications and quality to meet the delivery
schedule.

Rubber components and other bought-out items shall be thoroughly tested as per
the test procedure given in the technology details provided by "Kosan Teknova?
The successful tenderer is also required to furnish the following information as

and when required.
(1) Results of test carried out by the Rubber component manufacturer,

(i) Results of Rubber component tests carried out by the successful
tenderer.

(i)  Results of test carried out by the successful tenderer on other bought-out
items, if any.

Corporation reserve the right to specify the vendors from whom raw materials
and components shall be procured. In all such cases S.C. Valve manufacturers
shall procure raw materials and components from such Industry approved parties
only.

INSPECTION :

As per statutory requirement, the successful tenderer shall prepare Test
Certificates, duly signed by BIS. The Corporation reserves the right without
prejudice to its rights under any of the provisions contained in the Agreement to
inspect the S.C.Valves at the successful tenderers works for which purpose all
required facilities shall be provided by the successful tenderer at his costs.
Corporation will carry out inspection from time to time to monitor compliance of
Quiality Assurance.

Signature
Seal

Page 9 of 17



13.

(@)

(b)

14.

(@)

(b)
(€)

(i)
(ii)
(iif)
(iv)
(v)
(Vi)
(vii)
(vii)

ANNEXURE -V

Inspection / Testing of bought out materials has to be carried out at the same
place from where the S.C.Valves are getting despatched under BIS certification.

TEST CERTIFICATES :

The successful tenderer shall prepare copies of test certificates for the SC valves
to be supplied, duly signed by the BIS and submit to the respective plant (s) .

The successful tenderer is fully responsible for obtaining BIS test certificates, for
the S.C.Valves supplied by them, at their own cost.

PACKAGING :

Each lot of 200 Nos. ( Two Hundred ) S.C.Valves complete with Safety
Caps and thread protection caps shall be packed with appropriate packing
in good quality, corrugate box of minimum 7 ply construction ( ply
thickness 180 GSM), provided with top cover of jute cloth / woven PP or
LDPE fabric for water proofing. The corrugated box shall be of adequate
strength with necessary hoop iron straps, both longitudinal and lateral, to
withstand handling and transit damage by road.

Batch No. of all S.C.Valves packed in one carton should be in sequence.
The boxes should be marked legibly with following information :

Item SELF CLOSING LPG VALVE - KOSAN TEKNOVA TYPE.
Quantity packed.

Gross weight including wooden box.

Net weight of the S.C.Valve.

Manufacturer 5 Name/Full Address

Batch No./Nos.

Date of packing.

Month and Year of manufacture.

A copy of the Packing Slip with complete details of the contents of the box duly
signed by the successful tendererS authorised representative, will be placed
inside each box. Another copy is to be enclosed to the despatch documents,
recording the identification for the particular box.

In case the receiving location reports that the S.C.Valves were received in
broken boxes, the Corporation reserves the right to recover Rs. 100/- for each
such broken box as penalty.
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Further, any damage or loss of S.C.Valves because of poor quality packing or
any other reason shall be recoverable from the successful tenderer as decided
by the Corporation.

The Corporation at its discretion may authorise alternate packaging at the
request of the successful tenderer. Such authorisation must be obtained in
writing, in advance.

DESPATCHES :

All the S.C.Valves will be despatched by the successful tenderer by road on
freight pre-paid basis, in accordance with the instructions issued by the
Corporation from time to time. The consignments shall be sent on door delivery
basis in full truck-loads / part truckload including unloading and stacking at the
receiving location.

The successful tenderer shall undertake transportation of S.C.Valves through
established and reliable Transporters.

The successful tenderer, in their own interest may take out insurance cover for
each and every consignment to take care of any transit loss, damage, shortage
etc at their own cost. No payment shall be made by the Corporation towards
insurance to the successful tenderer.

GUARANTEE :

The S.C.Valves shall be guaranteed by the successful tenderer for a period of 24
months from the date of supply, against manufacturing defects.

In the event of manufacturing defects being detected within the guarantee
period, the successful tenderer will be directly informed in writing by the
concerned Plant / Office and will be called for joint inspection of S.C.Valves at
the concerned Plant / Location .

0] In case the successful tenderer does not turn up for joint inspection within
15 days of such intimation, the defective SC Valves shall be crushed and
disposed off as scrap by the Plant. The cost for such S.C.Valves shall be
recovered from the successful tenderer on the basis of the rate prevailing
as on the date of intimation.

(i) In case the successful tenderer turns up for joint inspection within 15 days
of such intimation, basis joint inspection the S.C. Valves segregated as
defective shall be crushed and returned to the successful tenderer against
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replacement of new SC Valves. Such replacements shall be completed
within 30 days from the date of joint inspection, otherwise the same shall
be treated as scrap and shall be disposed off by the Plant and the
S.C.Valves cost shall be recovered from the successful tenderer as per
clause (b) (I) as above. Irrespective of replacement, all defective
S.C.Valves segregated basis joint inspection shall be levied a commercial
penalty of Rs 5 /- per S.C. Valves towards administrative charges.

In the event of a lot of S.C. Valves found to be defective at the time of receipt, the
successful tenderer will be directly informed in writing by the concerned Plant /
Office and will be called for joint inspection of SC Valves at the concerned Plant
/ Location.

(i)

(ii)

In case the successful tenderer does not turn up for joint inspection within
15 days of such intimation, the defective SC Valves shall be crushed and
disposed off as scrap by the Plant. Corporation will not make any
payment for such consignment or recover from the successful tenderer on
the basis of the NDP rate applicable for that consignment, if paid.

In case the successful tenderer turns up for joint inspection within 15 days
of such intimation, basis joint inspection the S.C.Valves segregated as
defective shall be crushed and returned to the successful tenderer against
replacement of new SC Valves. Such replacements shall be completed
within 30 days from the date of joint inspection, otherwise the same shall
be treated as scrap and shall be disposed off by the Plant and the SC
Valves cost shall be recovered from the successful tenderer as per clause
( ¢ ) (i) as above. Irrespective of replacement, all defective S.C. Valves
segregated basis joint inspection shall be levied a commercial penalty of
Rs. 5/- per S.C. Valves towards administrative charges.

TEMPORARY STOPPAGE :

In case of temporary inability of the Corporation to accept S.C.Valves, the
Corporation shall not be held responsible for any loss/storage charges that the
successful tenderer may have to sustain and the Company shall not be required
to make any payment towards the S.C.Valves already manufactured or any other
payment on account of inventory carrying cost.
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OBLIGATION TO SELL TO OMC & CYLINDER MANUFACTURERS HAVING ACTIVE
PURCHASE ORDERS

The successful tenderer shall not engage in the manufacture, sale and supply
of 25.6 mm diameter S.C.Valves as per technology provided by Tecknova
through IOC / Corporation to any individual, firm or any company other than the
public sector oil companies engaged in Marketing of LPG and Cylinder
manufacturer having active purchase orders from OMC during the currency of
this Order / Agreement.

The successful tenderer shall fulfil the commitments of the Corporation on first
priority.

The successful tenderer shall also not export S.C.Valves manufactured by them.

Disposal of scrap arising out of the manufacturing process will not be covered
under the above provisions. All scrap arising out of the manufacturing process
including whole S.C.Valves which are rejected (while testing/ certification) and
S.C.Valves rejected by The Corporation may be disposed off by the successful
tenderer only after ensuring that such items are deshaped in the presence of
BIS Officer/ Corporation official so that the same can not be used. The
successful tenderer shall maintain proper records of all such rejections.

TERMINATION :

Notwithstanding anything contained in the Contract, the Corporation shall
have the right to terminate the Contract upon or at any time of the happening of
any of the following events :

If the successful tenderer shall commit a breach of any of the terms and
conditions of the contract and fails to remedy such breach within 15 (fifteen)
days of the receipt of the written notice from the Corporation in regard thereto.

0] On the death or bankruptcy of the successful tenderer if he be an
individual.

(i) On the dissolution of the firm if the successful tenderer happens to be the
Partnership firm.

(i) Liquidation, whether voluntary or otherwise, or the passing of an effective
resolution for winding up of the business of the successful tenderer if it be
a company.

(iv)  On selling off the facilities or assets to any other individual or company.
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(v) If any licence or permission is suspended or cancelled and it affects the
ability to manufacture or if the successful tenderer is prohibited from
manufacturing & dispatching due to such suspension/ cancellation

If any attachment is levied or continues to be levied for a period of fifteen days

or more upon the effects of the successful tenderer or of any individual partner

of the successful tenderer’s firm.

If it is established that the S.C.Valve manufacturer has been indulging in
malpractice/ manufacture  of spurious S.C.Valves [/ unauthorised
manufacturing of S.C.Valves or on such other grounds that is considered by the
Corporation to be in contravention to the contractual obligation. The
Corporation’s right to so terminate the contract shall be without prejudice to any
other right and remedy available against the successful tenderer including the
right for recovery of damages if any from the successful tenderer, and in the
event of the Corporation so terminating the contract, the Corporation shall not be
liable to pay any compensation or damages in consequence of such termination
to the successful tenderer.

S.C.Valve units must have good track record and clear credential in the past . If
any unit is found indulging in any unauthorised activities at any time, then the
Corporation shall have the liberty to take appropriate action as deemed fit
including rejection, termination immediately on receipt of such information.

The Tenderer who'’s agreement has been terminated shall surrender incomplete
S.C.Valves to the authorities designated by the Corporation.

ASSIGNMENT / SUB-CONTRACTING :

The successful tenderer shall not sublet the contract or assign any part of
the order to any person / firm / company without prior written consent from the
Corporation.

ACQUIESCENCE OR WAIVER :

Any acquiescence or waiver by the Corporation of any delay, breach or default
committed by the successful tenderer shall neither deemed to be or considered
as estoppel against the Corporation nor prevent the Corporation from exercising
any of its rights under any of the provisions of this Agreement.
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22. ARBITRATION

1)

2)

3)

4)

5)

ARBITRATION (APPLICABLE TO VENDORSBASED WITHIN INDIA)

All disputes and differences of whatsoever nature, whether existing or which shall
at any time arise between the parties hereto touching or concerning the
agreement, meaning, operation or effect thereof or to the rights and liabilities of
the parties or arising out of or in relation thereto whether during or after
completion of the contract or whether before after determination, foreclosure,
termination or breach of the agreement (other than those in respect of which the
decision of any person is, by the contract, expressed to be final and binding) shall,
after written notice by either party to the agreement to the other of them and to the
Appointing Authority hereinafter mentioned, be referred for adjudication to the
Sole Arbitrator to be appointed as hereinafter provided.

The appointing authority shall either herself act as the Sole Arbitrator or nominate
some officer/retired officer of Hindustan Petroleum Corporation Limited (referred
to as owner or HPCL) or a retired officer of any other Government Company in the
Oil Sector of the rank of Ch. Manager & above or any retired officer of the Central
Government not below the rank of a Director, to act as the Sole Arbitrator to
adjudicate the disputes and differences between the parties. The
contractor/vendor shall not be entitled to raise any objection to the appointment of
such person as the Sole Arbitrator on the ground that the said person is/was an
officer and/or shareholder of the owner, another Govt. Company or the Central
Government or that he/she has to deal or had dealt with the matter to which the
contract relates or that in the course of his/her duties, he/she has/had expressed
views on all or any of the matters in dispute or difference.

In the event of the Arbitrator to whom the matter is referred to, does not accept
the appointment, or is unable or unwilling to act or resigns or vacates his office for
any reasons whatsoever, the Appointing Authority aforesaid, shall nominate
another person as aforesaid, to act as the Sole Arbitrator.

Such another person nominated as the Sole Arbitrator shall be entitled to
proceed with the arbitration from the stage at which it was left by his predecessor.
It is expressly agreed between the parties that no person other than the
Appointing Authority or a person nominated by the Appointing Authority as
aforesaid, shall act as an Arbitrator. The failure on the part of the Appointing
Authority to make an appointment on time shall only give rise to a right to a
Contractor to get such an appointment made and not to have any other person
appointed as the Sole Arbitrator.

The Award of the Sole Arbitrator shall be final and binding on the parties to the
Agreement.
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The Arbitrator may give a composite or separate Award(s) in respect of each
dispute or difference referred to him and may also make interim award(s) if
necessary.

The fees of the Arbitrator and expenses of arbitration, if any, shall be borne
equally by the parties unless the Sole Arbitrator otherwise directs in his award
with reasons. The lumpsum fees of the Arbitrator shall be Rs. 1,00,000/- per case
for engineering contracts. and he should complete the arbitration proceedings
including his award within 10 months of accepting his appointment. Fees shall be
paid stagewise i.e. 25% on acceptance, 25% on completion of
pleadings/documentation, 50% on concluding proceedings and passing Award.
Lumpsum amount for administrative expenses (i.e. stenographer expenses,
stamp paper and postal charges) of Rs.10,000/- shall be paid to the Arbitrator.

Subject to the aforesaid, the provisions of the # Arbitration and Conciliation Act,
1996 or any statutory modification or re-enactment thereof and the rules made
thereunder, shall apply to the Arbitration proceedings under this Clause.

The Contract shall be governed by and constructed according to the laws in force
in India. The parties hereby submit to the exclusive jurisdiction of the Courts
situated at Mumbai for all purposes. The Arbitration shall be held at Mumbai and
conducted in English language.

The Appointing Authority is the Director-Marketing of Hindustan Petroleum
Corporation Limited.

JURISDICTION

The parties hereby agree that the courts in the city of Mumbai alone shall have
jurisdiction to entertain any application or other proceedings in respect of
anything arising under this Agreement and any award or awards made by the
sole arbitrator hereunder shall be filed in the concerned courts in the aforesaid
city only.

VALIDITY OF THE CONTRACT :

The total requirement shown in this tender enquiry is for a period of One Year
from the date of LOI/Purchase Order .

DISCRETION CLAUSE
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Corporation reserves the right to amend / modify any of the tender terms &
conditions with the mutual consent of the successful tenderers. In the case of any
dispute in the interpretation of the terms and conditions of the tender, the
decision of the Corporation shall be final and binding.
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ANNEXURE- VI

DECLARATION FORMS

Please furnish following details in the appropriate part based on your
organisational structure :

Organisational structure Part of the form applicable
Sole Proprietor ... Part -A
Partnership Firm ... Part -B
Private/Public Ltd. Co. ... Part -C
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ANNEXURE- VI

DECLARATION FORMS

PART- A

(Applicable where Manufacturer is Sole Proprietor)

Name of Tenderer
Address

Office

Residence

Telephone

State whether manufacturer is : Yes/No*
related to any of the director(s)
of HPC

If "Yes' to 4, state the name of
the Director and manufacturer’s
relationship with him/her.

* Strike whichever is not applicable.
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DECLARATION FORMS

PART -B

(Applicable where the manufacturer is a partnership firm)

Name of the Partnership firm

Address

Name of Partners

State whether any of the partner Yes/No*
is a Director to HPC

If "Yes' to 4 ,state the names(s) Yes/No*
of Directors.

State whether any of the partner Yes/No*
is related to any of the Director(s)
of HPC

If 'Yes' to 6 state the name(s)

of Director(s) and the concerned
Partner's relationship with him/her.

o Strike whichever is not applicable.
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DECLARATION FORMS

PART -C

(Applicable where the Manufacturer is a Public / Private Ltd. Co.)

Name of the Company
Address of

Regd. Office
Principal Office
State whether the company is

a Pvt. Ltd. Co. or Public Ltd Co.

Names of Directors of the
Company

State whether any of the
Director of your Company is a
Director of HPC .

If "Yes' to (5) state the name(s)
of the Director

State whether any of the Director

of your Company is related to any

of the Director's of HPC.

If "Yes' to (7) state the name(s)
of Director and the concerned
Director's (of the Tenderer)
relationship with him/her.

e Strike whichever is not applicable.

Yes/No*

Yes/No*
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ANNEXURE- VI

LIST OF DIRECTORS OF HINDUSTAN PETROLEUM CORPORATION LTD.

A. FULL TIME DIRECTORS

Shri S .Roy Choudhury - Chairman & Managing Director
HPCL, Petroleum House
17, J. Tata Road, MUMBAI - 400 020.

Shri B. Mukherjee - Director ( Finance)
HPCL, Petroleum House,
17, J. Tata Road, MUMBAI - 400 020.

Smt. Nishi Vasudeva - Director (Marketing)
HPCL, Hindustan Bhawan,

8, Shoorji Vallabhdas Marg,

Ballard Estate, MUMBAI - 400 001.

Shri K. Murali - Director (Refineries)
HPCL, Petroleum House,
17, J. Tata Road, MUMBAI - 400 020.

Shri Pushp K. Joshi- Director (Human Resources),
HPCL , Petroleum House ,
17 ,J. Tata Road , MUMBAI — 400 020.

B. PART-TIME EX-OFFICIO DIRECTORS

Shri L.N. Gupta
Joint Secretary (Refineries), Ministry of Petroleum & Natural Gas,
New Delhi

Dr. S.C. Khuntia
Additional Secretary & FA ,Ministry of Petroleum & Natural Gas,
New Delhi.

Signature
Seal

Page 5 of 6



ANNEXURE- VI

C. PART-TIME NON OFFICIAL DIRECTORS

Paritosh Bunglow, Opp.Ashwamegh
Bunglow, 132 Ft. Ring Road,
Satellite,

Ahmedabad - 380 015

Dr. Gitesh K. Shah

C-1/34 Pandara Park,
Shri Anil Razdan New Delhi - 110 003

D-91, The Pinnacle,

Shri S.K. Roongta DLF Phase 5,
Gurgaon - 122 009

K-202, Plumeria Garden Estate,
Sector - Omicron lll, Greater Noida,
Shri G.K. Pillai Gautam Buddha Nagar,

UP - 201 308

605, Empire Coop Hsg. Society,
Azadnagar, Off. Veera Desai Road,
Andheri (West),

Mumbai - 400 053

Shri Avinash Chander Mahajan

5, Gangai Street, Kalakshetra Colony,
Besant Nagatr,
Dr. G. Raghuram Chennai - 600 090

Signature
Seal

Page 6 of 6



ANNEXURE - VIi

TENDER FOR SC VALVES - EVALUATION CRITERIA [/

ORDER QUANTITY DISTRIBUTION

(1)

(2)

3)

(4)

(5)

The evaluation of the tenders will be based on the Net Delivered Price ( NDP
) considering the VAT implications offered per State. Ranking of tenderers will
be based on the original quotation. Order distribution will be based on the
evaluation criteria explained below.

While accepting orders from OMCs, the successful tenderer shall
ensure that the total order quantity accepted from all the OMCs put
together does not exceed 2 times the assessed shift capacity.

The minimum No. of parties per State would be as under :

RULE REQUIREMENT OF STATE MINIMUM NO.
PER ANNUM OF VENDORS

A Upto 0.50 Lakh Nos 2

B More than 0.50 Lakh & Upto 2.0 Lakh Nos. 4

C More than 2.0 Lakh & Upto 5.0 Lakh Nos 6

D More than 5.0 Lakh Nos 7

In the event of negotiations, the same will be held with L-1 tenderer. The L-1
rate for a particular State finalised in the tender ( with / without negotiation )
shall be counter offered to the next ranking tenderers in the order of ranking till
the minimum number of vendors are reached as per requirement as above for
acceptance of rates.

If the tenderers (i.e. the minimum requirement of vendor as above for any
State) accept the counter offered rates, then the quantity distribution among
those tenderers for such State will be as per Rule A or Rule B or Rule C or
Rule D shown as under.

Signature
Seal

Page 1 of 3



(6)

(7)

ANNEXURE - VII
In those States, where Corporation can avail VAT benefit from the successful
tenderer, If the tenderers (i.e. the minimum requirement of vendor as above
for any State) does not accept the counter offered rates, and if the quantity
required for such State can be met from those tenderers who have accepted
the counter offered rates, then the entire quantity distribution among them for
such State shall be as per Rule A or Rule B or Rule C or Rule D shown as
under.

If any tenderer/s ( i.e. the minimum requirement of vendor as above for any
State) does not accept the counter offered rates, and if the entire quantity
required for such State can not be met from the remaining tenderers who have
accepted the counter offered rates, then the rates shall be counter offered to
the next ranking tenderers down the line in the order of ranking till the
minimum number of vendors are met. The order distribution among them for
such State shall be as per Rule A or Rule B or Rule C or Rule D shown as
under.

The distribution of quantity as above is subject to the maximum eligible capacity of
the tenderer. In case any tenderer is found to be eligible to receive order in more
than one State, then the selection of State for such tenderer will be at HPCLs
discretion basis VAT / ITC applicability. Otherwise, the order allocation will be
considered from the offered / available capacity considering the logistics and / or in
the proportionate manner from the offered / balance available quantity among those
States.

FORRULE — A :

For the vendor requirement of Two numbers in any State, the quantity
distribution shall be in the ratio of 60:40

FORRULE-B :

For the vendor requirement of Four numbers in any State, the quantity
distribution shall be in the ratio of 40:30:20: 10

FORRULE-C :

For the vendor requirement of Six numbers in any State, the quantity
distribution shall be in the ratio of 25: 22:18: 13:12: 10

Signature
Seal

Page 2 of 3



ANNEXURE - VIi

FORRULE -D :

For the vendor requirement of Seven numbers in any State, the quantity
distribution shall be in the ratio of 18: 17: 16:15: 13: 11: 10

Tenderers shall note that the above distribution methodology is only
indicative but not exhaustive. The allocation will be made on the basis of
least cost to Corporation. The Corporation reserves the right to amend
the order distribution criteria/ratio best suited to the interest of the
Corporation.

Signature
Seal

Page 3 of 3



ANNEXURE — VIII

DECLARATION ON CAPACITY & QUANTITY OFFERED

IN

TENDER NO. 12000127-HD-12001 DATED 06.12.2012 DUE __ ON
04.01.2013 AT 12:00 HRS. FOR PROCUREMENT __ OF _ SELF
CLOSING TYPE LPG CYLINDER VALVES

A. S.C.VALVES

() Approximate Tender Quantity - 62.25 Lakhs

(I Assessed Capacity based on Two Shifts per month -

(ny  offered Quantity for this tender per annum-

Tenderers are required to offer their definite quantity.
Tenders received with subjective / conditional offered
guantity will not be accepted and shall be liable for rejection.

After the placement of Purchase Order, monthly call-up will be
issued on prorata basis . Call- up for over and above the
monthly prorata quantity may be considered at the sole
discretion of HPCL.

NOTE :

A minimum Offer for supply of 2,40,000 Nos SC Valves per year

shall be considered failing which the offer will be rejected.

Signature
Seal
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TENDER NO: 12000127-HD-12001 DTD. 06/12/2012
STATEWISE REQUIREMENT OF SC VALVES

SR.NO. STATE QUANTITY
(NOS.)

1  |ANDHRA PRADESH 950000
2 |BIHAR 175000
3  |CHHATISGARH 90000
4 GOA 80000
5 |GUJARAT 325000
6 |HARYANA 325000
7 |JAMMU & KASHMIR 200000
8 |JHARKHAND 80000
9  |KARNATAKA 650000
10 |KERALA 200000
11  |MADHYA PRADESH 250000

12 |MAHARASHTRA 1400000
13 |ORISSA 125000
14  |PUNJAB 175000
15 |RAJASTHAN 325000
16  |TAMIL NADU 300000
17 |UTTAR PRADESH 375000
18 |WEST BENGAL 200000

TOTAL 6225000

ANNEXURE-X

SIGNATURE:
SEAL:

PAGE1O0OF1



ANNEXURE-XI

( SPECI MEN)
BANK GUARANTEE | N LI EU OF EARNEST MONEY

(On Non-Judicial stanp paper of appropriate val ue)

TO : Hindustan Petroleum Corporation Limited
Hindustan Bhavan
8, S.V. Marg
Ballard Estate
Mumbai - 400001

IN CONSIDERATION OF MESSRS. HINDUSTAN PETROLEUM CORPORATION LIMITED a
Government of India Company registered under the Companies Act, 1956,
having its registered office at 17,Jamshedji Tata Road, Bombay-20
hereinafter called "The Corporation”™ which expression shall include its
successor in business and assigns) issued a tender on Messrs.
............................................... a partnership firm/sole
proprietor business/a company registered under the Companies Act, 1956
having its office at (hereinafter called "the Tenderer"™ which
expression shall include its executors, administrators and assigns)
Against Tender no............ dated ..... .. ... ........ (hereinafter
Called 'the ender™ which expression shall include any
amendments/alterations to 'the tender™ issued by "the Corporation'™) for
the supply of goods to/execution of services for '"the Corporation”™ and
""the Corporation" having agreed not to insist upon immediate payment of
Earnest Money for the fulfillment of the said tender in terms thereof
on production of an acceptable Bank Guarantee for an amount of

Rs....... (RUpEES . . e

only).

L Bank having office

S Bombay

(hereinafter referred to as 'the Bank™ which expression shall include
its successors and assigns) at the request and on behalf of "the
Tenderer™ hereby agree to pay to the Corporation without any demur on
first demand an amount not exceeding RS. e (Rupees
..................................... only) against any loss or damage,
costs, charges and expenses caused to or suffered by '"the Corporation
by reason of non performance and fulfillment or for any breach on the
part of "the Tenderer"™ of any of the terms and conditions of the said
“"tender".

2 W, i e e e e d e e e e Bank further agree that
""the Corporation” shall be sole Judge whether the said "Tenderer"™ has
failed to perform or fulfill the said '"tender" in terms thereof or
committed breach of any of the terms and conditions of "the order"™ and
the extent of loss, damage, cost, charges and expenses suffered or
incurred or would be suffered or incurred by '"the Corporation™ on
account thereof and we waive in favour of ""the Corporation”™ all the
rights and defences to which we as guarantors and/or 'the Tenderer' may
be entitled to.

B, W, i e e e eeaaaaaaan Bank further agree that the
amount demanded by "‘the Corporation” as such shall be final and binding



ANNEXURE-XI

on "the Bank™ as to "the Bank"™ "s liability to pay and the amount
demanded and '"the Bank"™ to undertake to pay '"the Corporation™ the
amount so demanded on first demand and without any demur
notwithstanding any dispute raised by

"the Tenderer” or any suit or other legal proceedings including
arbitration pending before any court, tribunal or arbitrator relating
thereto, our [liability under this guarantee being absolute and
unconditional.

Ao WO, i e e e e e e e e aaeaaaaaaaaaa Bank further agree with
""the Corporation' that '"the Corporation"” shall have the fullest liberty
without our consent and without affecting in any manner our obligations
hereunder to vary any of the terms and conditions of the said
tender/or to extend time of performance by "the Tenderer'™ from time to
time or to postpone for any time to time any of the powers exercisable
by "the Corporation”™ against "the Tenderer"™ and to forbear to enforce
any of the terms and conditions relating to "the tender™ and we shall
not be relieved from our liability by reason of any such variation or
extension being granted to "the Tenderer'™ or for any forbearance, act

or omission on the part of "the Corporation” or any indulgence by '"the
Corporation” to '"the tenderer"™ or by any such matter or things
whatsoever which under the law relating to sureties would but for this
provision have the effect of relieving us.

5. NOTWITHSTANDING anything hereinbefore contained, our liability under
this Guarantee is restricted to Rs. .. .. ....
(RUPEES .« - o e only). Our liability
under this guarantee shall remain in force until expiration of six
months from the due date of opening of the said "tender'”. Unless a
demand or claim under this guarantee is made on us iIn writing within
said period, that is, on or before ... ... . L iiiio-.
all rights of '"the Corporation™ under the said guarantee shall be
forfeited and we shall be relieved and discharged from all liabilities
thereunder.

6. We, i e e e eeeaeaaaaaaa Bank further undertake
not to revoke this guarantee during its currency except with the
previous consent of "the Corporation' in Writing.

2 = Bank lastly agree that
"the Bank™ "s liability under this guarantee shall not be affected by
any change in the constitution of "the Tenderer™.

8. "The Bank'™ has power to issue this guarantee in favour of "the
Corporation' in terms of the documents and/or the Agreement/Contract or
MOU entered into between "the Tenderer'™ and '"the Bank'™ in this regard.

IN WITNESS WHEREOF the Bank has executed this document on this
.......................... day of .. ... .. ... ............. For
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(by its constituted attorney)
(Signature of a person authorised
to sign on behalf of "the Bank')



ANNEXURE - Xl |
( SPECI MEN)

COWPCSI TE BANK  GUARANTEE FOR MOBI LI SATI ON ADVANCE, SECURITY
DEPCSI T/ RETENTI ON MONEY/ PERFORVANCE GUARANTEE

(On Non-Judicial stamp paper of appropriate value)

TO : Hindustan Petroleum Corporation Limited
(Address as applicable)

IN CONSIDERATION OF MESSRS.HINDUSTAN  PETROLEUM CORPORATION
LIMITED, a Government of India Company registered under the
Companies Act, 1956, having 1its registered office at 17,
Jamshedji Tata Road, Bombay-20 (hereinafter called "The
Corporation'™ (which expression shall include its successor in
business and assigns) having placed an order on
MeSSers ... a e a partnership firm/sole
proprietor business/a company registered under the Companies Act,
1956 having its office at .............. (hereinafter called "the
supplier” (which expression shall include executors,
administrators and assigns) vide order NoO....... .. ... .. .. .....
dated.............. (hereinafter called '"the order" which
expression shall include any amendments/alterations to 'the
order™ issued by "the Corporation'™) for the supply of goods
to/execution of services for ‘'the Corporation” and "the
Corporation" having agreed :
a) not to insist upon immediate payment of Security deposit for

the fulfilment and performance of the said order
b) to pay "the supplier”™ as and by way of advance upto a sum of

Rupees (Rupees only)

being % of the value of "the order";

c) that "the supplier”™ shall furnish a security for the
performance of "the supplier®s"™ obligations and/or discharge
of '"the supplier®s” liability in connection with the said
"order'™; and 'the Corporation” having agreed with 'the
supplier”™ to accept a composite Bank Guarantee for the
mobilisation advance, security deposit, retention money and
performance guarantee.




W, o e e e e e e e e e e e e e e e e e e e Bank
having office at ... et a e
(hereinafter referred to as "the Bank"™ which expression shall
includes its successors and assigns) at the request and on behalf
of "the supplier” hereby agree to pay to 'the Corporationwithout
any demur on first demand an amount not exceeding R...........
(Rupees. . i et only) against any loss or
damage, costs, charges and expenses caused to or suffered by "the
Corporation™ by reason of non performance and fulfilment or for
any breach on the part of "the supplier™ of any of the terms and
conditions of the said "order".

2. We, e e e Bank further agree that
"the Corporation” shall be sole judge whether the said
"Supplier"” has failed to perform or fulfill the said "order™
in terms thereof or committed breach of any terms and
conditions of 'the order"™ and the extent of loss, damage,
cost, charges and expenses suffered or incurred or would be
suffered or incurred by "the Corporation' on account thereof
and we waive in the favour of "the Corporation”™ all the
rights and defences to which we as guarantors and/or 'the
Supplier”™ may be entitled to.

3. W, e e e e e e e Bank further agree
that the amount demanded by "the Corporation”™ as such shall
be Ffinal and binding on "the Bank™ as to "theBank™ “s
liability to pay and the amount demanded and "the Bank"
undertake to pay '‘the Corporation™ the amount so demanded on
first demandand without any demur notwithstanding

any dispute raised by "the Supplier'™ or any suit or other
legal proceedings including arbitration pending
before any court, tribunal or arbitrator relating thereto,
our liability under this guarantee being absolute and

unconditional.

1 Bankfurther agree
with ""the Corporation' that '"the Corporation”™ shall have the
fullest liberty without our consent and without affecting in
any manner our obligations hereunder to vary any of the terms
and conditions of the said "order"/or to extend time of

performance by "the Supplier”™ from time to time or to




postpone Tfor any time to time any of the powers exercisable
by ""the Corporation”™ against "the Supplier” and to forbear to
enforce any of the terms and conditions relating to '"the
order™ and we shall not be relieved from our [liability by
reason of any such variation or extension being grantedto
""the Supplier” or for any forbearance, act or ommissionon
the part of ‘'the Corporation”™ or any indulgence by "the
Corporation”™ to 'the Supplier” or by any such matter or
things whatsoever which under the law relating tosureties
would but for this provision have the effect of relieving us.
5. However, it has been agreed between *"‘the Supplier™ and ™"the
Corporation”™ that there shall be only one Composite Bank
Guarantee for both the advance and security deposit
performance guarantee/Retention Money @ of % valid till
the end of the defects liability period as per the terms of
the P.O. No. dated and that in
proportion with the recovery of advance @ % perbill

the same amount/value automatically stands credited to the
defects liability account/security deposit or retention money
as the case may be and will continue to be credited/treated

till the entire advance of R is

fully recovered from the running bills and from the date of

full recovery of the advance of R this

guarantee automatically, shall stand valid towards the %
retention money/defects liability, fully valid in all
respects unto a further period of 3 (three) months, as

6. Not withstanding anything contained herein above :

i) Our liability under this guarantee shall not exceed

ii) This Bank Guarantee shall be wvalid upto and

including ....... ; and

iii) We are liable to pay the guarantee amount or any part
thereof under this Bank Guarantee only and only if you serve

upon us a written claim or demand on or before the expiry of

30 days from the date of expiry of this guarantee.




T W, o e e e e e e e e e e Bank further
undertake not to revoke this guarantee during 1its currency
except with the previous consent of 'the Corporation'™ in
writing.

W, e e e e e aaaaaaa Bank lastly
agree that ""the Bank™"s liability under this guarantee shall
not be affected by any change in the constitution of 'the
Supplier™.

"The Bank' has power to issue this guarantee in favour of

""the Corporation”™ 1in terms of the documents and/or the

Agreement/Contract or MOU entered into between "the Supplier”
and '""the Bank"™ in this regard.

IN WITNESS WHEREOF the Bank has executed this document on this

Bank (by its constituted
attorney) (Signature of a person
authorised

to sign on behalf of "the Bank')*
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Please DO NOT print the entire tender |,
physically signed and stamped on all pages
and upload the scanned tender document.
This Is except those fields where you are
advised to upload you documents.

The complete bid document is only required
to be digitally signed and uploaded for
submission.



Tender No. : 12000127-HD-12001 Tender Published On : 14-Dec-2012 19:16

DOCUMENTSTO BE UPLOADED

Sl.No. Description HPCL File HPCL Value Supporting
Doc. Req'd
1 Please upload Copy of valid PESO (formerly CCOE)approval and BIS licence for - Mandatory
manufacture Self Closing type LPG Cylinder Valves of size 25.6 mm and as per
1S-8737 (Latest Revision) as on the date of publication of the tender notice in
newspapers.
2 Pl upload Copies of Registration Certificate under NSIC,SSI, MSME,DGTD, - Allowed
Central Excise and Central & State Sales Tax
3 Pl upload Duly filled and signed Integrity Pact - Mandatory
4 Pl upload Duly filled and signed Format A of the tender document - Mandatory
5 Pl upload Duly filled and signed Annex-I1V, Annex-VI,, Annex-VIIl - Mandatory
6 Pl upload drawing - Mandatory
7 Documents to be filled and uploaded SCvalvedoctoupload.pdf - No




FORMAT- A

12000127-HD-12001 DTD.06/12/2012
Fill in details of SC Valves supplied by tenderer to OIL INDUSTRY i.e.
HPC/IOC/BPC :-

Table:1 Call up received from OMCs and supply details against those call ups

(to be filled by tenderer)

Name of
omMC

Period

Total Call up
Qty (in nos)

Total Qty
Supplied
against call
ups
(in Nos)

% of total
quantity
supplied
against call
ups

HPC

Nov’'09 to
Oct’10

Nov’'10 to
Oct’11
Nov’11

to Oct’12
Nov’'09 to
Oct’10
Nov’'10 to
Oct’11
Nov’11

to Oct’12
Nov’'09 to
Oct’10
Nov'10 to
Oct’11
Nov’11

to Oct’12

BPC

I0C

Total
(in Nos.)

NOTE:

1. The details required to be filled in the above tabular column is with
respect to supply of SC Valves only.

2. Bidders who do not fill up this format will be treated as ‘New
Vendors’.

3. To become eligible to participate in this tender as an ‘Existing vendor’,
the bidder should have supplied minimum of 75% of call up quantity
to any OIL PSU during any one of the above Three Years (Table-1).
Bidders who do not meet this requirement shall be treated as “New
Vendors”

Signature
Seal

Page 1 of 2



FORMAT- A

The above data given by the tenderer will be verified by the
Corporation and its authenticity will be established. In case
of any discrepancies, data verified by will be final and
binding on the Tenderer.

Signature
Seal

Page 2 of 2



ANNEXURE - IV

SECTION-I - PARTICULARS OF TENDERER

Please furnish the following details

1.

2.

Name of the Manufacturer
Address

Office

Factory

Tel. No. (Office)
(Factory)

Fax.No. (Office)
(Factory)

MARKET STANDING & FINANCIAL CAPABILITY

Constitution of the firm : a) Sole Proprietor/Partnership
b) Private Limited Company
c¢) Public Limited Company

Name & address of the
Proprietors / Partners / Directors
with % of share holding / Profit
Share.

Year  of Establishment  /
Registration & Date.

Registration No.
(i) Under Companies Act

(i) NSIC

(iii) DGTD.

(iv) Central Excise Dept.
Signature
Seal

Page 1 of 14



10.

11.

12.

13.

14.

15.

ANNEXURE - IV

Capital Investment.

Income Tax Clearance Certificate
Year ITCC No. Date

No. and Date for the last 3 years

Name of Bankers & Full
Address

Whether the Unit has gone to BIFR : YES / NO
If Yes, please provide details.

Is the Unit Certified by ISO

(If Yes, please provide copy of
Certificate.

TECHNICAL EXPERTISE AND ORGANISATIONAL CAPABILITY

Range of products

Year of commencement of
production.

Weekly Off day for the Unit

Annual Turnover in the last 3 yrs.

Signature
Seal

Page 2 of 14



ANNEXURE - IV

2009-10
2010-11
2011-12

Office Factory

No. of persons employed.
Skilled

Unskilled

List of large companies to which
similar items have been supplied
earlier with details of value of
order & year of execution.

Sales Tax Registration No.
(a) State Sales Tax/ VAT

(b) Central Sales Tax

(c) Sales Tax Exemption Status
(d) Whether Vatable invoice ( for
Set Off / ITC ) will be raised.

19. State in which the factory is located :

20. Whether the S.C.Valve is completely manufactured at Tenderer’s
factory. If ‘NO’, list of major bought out components and source for the
same.

21.Details of valid BIS & CCOE
certificates for manufacture of
S.C.Valve as per IS : 8737 (Latest
)- (enclose xerox copies).

Signature
Seal
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22.

23.

24.

25.

26.

ANNEXURE - IV

SECTION -II - INFRASTRUCTURE

Details of Infrastructure : As per the Format given below.
(All facilities indicated should be in house)

Details of Land viz. Area, ownership etc. available for S.C.Valve
manufacturing unit:

Details of Plant Building for the S.C.Valve manufacturing unit:

Details of Power available viz. Source, duration, rating etc.

Provide detail of machining facility available :
Blanking / Sawing Machine

Heating Furnace

Forging Press

Trimmimg Press

Pickling / Chromatisation /
Vibrating Cleaning

Machine available for inlet / outlet
Operation/3/4” NGT Threading

Trichloroethylene degreasing unit/
Alternatively ultrasonic cleaning

Air blasting equipment, table

Mounted

Crimping Press ( for adjusting

Screw)

Others
Signature
Seal
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27.  Testing Facility :

Setup for Performance & Pneumatic : Available/ Not Available
Hydrostatic, Cycle test for S.C.Valves
As per IS : 8737 ( Latest)

Profile Projector : Available/ Not Available
Tensile Testing Equipment : Available/ Not Available
Izod Impact Testing Equipment : Available/ Not Available

Other allied testing equipments,
Detail there of

28.  Details of Toolroom Facility

NOTE : In case any information / details / documents submitted by the Tenderer
is found to be incorrect, tenderer shall be solely responsible for the
same and Corporation may initiate suitable action as deemed fit.

SECTION —1IIT - DETAILS OF FACILITIES AVAILABLE

A. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT
IN SEPARATE SETUPS (Strike of if not applicable) -

1. INLET OPERATION :
SR. PARAMETERS M/c. |M/c. |M/c. |M/c. |M/c. [M/c. [M/c. [M/c. |M/c. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL
2 MAKE
3 YEAR OF MFR

2. OUTLET OPERATION :

Signature
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SR. PARAMETERS M/c. |M/c. |M/c. |M/c. |M/c. [M/c. |M/c. (M/c. |M/c. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL

2 MAKE

3 YEAR OF MFR

3. THREADING OPERATION :

SR. PARAMETERS M/c. |M/c. |M/c. |M/c. |M/c. [M/c. [M/c. [M/c. |M/c. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL

2 MAKE

3 YEAR OF MFR

B. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT IN
SINGLE SETUP (Strike of if not applicable) —

SR. PARAMETERS (M/c. |M/c. [M/c. |M/c. |M/c. |M/c. M/c. |M/c. M/c. |M/c.
NO. 1 2 3 4 5 6 7 8 9 10
1 MODEL

2 MAKE

3 | YEAR OF MFR

(Extra sheets may be used, if required. However data has to be furnished in
specified format)

SECTION -1V - CAPACITY ASSESSMENT FOR SC VALVE MANUFACTURING
UNITS

Installed capacity of a valve manufacturing unit can be defined as the number of
valves that can be manufactured in a specified time period. The scientific method
of time study is employed for the assessment of capacity. Manufacturing activities
are studied and timed to arrive at the cycle time (i.e. time taken per valve) for that
activity.

Numbers of manufacturing operations are involved in the manufacture of valves
from the basic raw material. However only those operations, which are capital
intensive requiring substantial investment in setup, are considered for the purpose
of capacity assessment. These operations have been identified as follows:

1. Inlet machining

2. Outlet machining

Signature
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3. Threading

The slowest activity or the activity for which the cycle time is the longest is known
as Critical Activity and the corresponding cycle time as Critical Time. The
critical time thus obtained is used to arrive at the final installed capacity.

The manufacturing units are advised to exhibit the best operating methods and
means e.g. combinations of machines and fixtures, use of additional machines,
deployment of best-suited workforce.

PROCEDURE EMPLOYED FOR TIME STUDY:

(a)

(b)

(e)

The operation is allowed to stabilize. This is done by letting the machine to
operate for some time before recording the activity.

Take five 'Activity Time' readings for each machine separately and record
average of those five readings in the format.

Activity Time is the time to carry out a particular activity alone for a single
piece i.e. time required for inlet machining of one valve, outlet machining of
one valve or threading of one valve . Activity time does not include loading,
unloading, handling time etc. It also does not include time lag between two
consecutive operations for a machine. While recording the activity time, start
when machining starts and stop when machining ends for one piece.

‘Total time’ for a specified number of pieces is recorded. The total time taken
for completion of an activity includes time taken for loading, unloading,
handling, etc. For example if threading activity starts at time T1 & after
threading of 20 valves time is T2, than total time is T2-T1 for threading of 20
valves.

Start recording time after 1% piece is placed and end after 21%' piece is
placed.

The finished product i.e. the output from the activity is then thoroughly
examined to ensure its conformance to specifications.

The total time readings are considered valid only if the finished product
conforms to the requirements of Indian Standard as well as HPCL.

Three sets of 'Total time' readings are taken. These sets are spaced such
that cross section of the daily working is covered. This is to ensure that
operator fatigue, variations due to lunch & tea breaks and shift changes, if

Signature
Seal
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any, are recorded. 'Mean Time' is then arrived at by averaging three sets of
‘Total Time'.

(f) Cycle time i.e. time taken for completing any activity for manufacture of one
valve, is calculated by dividing the 'Mean time' by number of valves (20)
produced.

(g) In cases where the number of machines for an activity is more than one, the
following formula is used to arrive at the cycle time for that activity:

1 = 1 + 1 + 1 +
t t1 2 t3
Where:
t = Activity Cycle Time
t1 = Cycle time on Machine 1{arrived after following steps
(a) to (f) }.
t2 = Cycle time on Machine 2
t3 = Cycle time on Machine 3, and so on.
An example:

If a manufacturing unit has two machines for a particular activity and
the individual cycle time for the two machines are:

t1 = 20
t2 = 22
The cycle time for the activity is:

1T = 1+

t 20 22

~—
Il

10.48 seconds

Signature
Seal
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NOTE :

In case of machines capable of carrying out inlet machining, outlet
machining & threading operations in single setup Activity Time is the time
to carry out all the three operations i.e. inlet machining, outlet machining
and threading for one valve . Activity time does not include loading,
unloading, handling time etc. It also does not include time lag between two
machining of consecutive pieces. While recording the activity time, start
when machining starts and stop when machining for a single piece ends.

The total time includes time taken for loading, unloading, handling, etc.
Start recording time after 1% piece is placed and end after 21°' piece is
placed.

Cycle Time is to be treated as critical time.

Capacity assessment exercise for the purpose of this tender is to be carried out
for S.C.Valves as specified in this tender (25.6 mm diameter). For parties who do
not have BIS license for 25.6 mm dia valve only list of manufacturing facilities
may be recorded.

ASSUMPTIONS :

The capacity of a manufacturing unit is worked out based on the following
assumptions :

1.

2.

Single shift of eight hours is considered for capacity assessment.
300 working days in an year.
Efficiency factor of 80% for workman availability.

80% utilization of Plant & Machinery.

Signature
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INSTALLED CAPACITY CALCULATION:

The slowest activity or the activity for which the cycle time is the longest is known
as Critical Activity and the corresponding cycle time as Critical Time.

= TOTAL TIME AVAILABLE IN AN YEAR (seconds)
CRITICAL TIME (seconds)

300 days x 8 hours per day x 3600 seconds per hour x 0.8 x 0.8
CRITICAL TIME (seconds)

5529600 S.C. Valves per annum

CRITICAL TIME (seconds)
An example : Suppose threading operation is the slowest activity (Critical
Activity) in a particular unit and corresponding cycle time
(Critical time) is 21 seconds
The installed capacity shall be :

= 5529600
21

= 263314 S.C.Valves per annum

FORMAT FOR CALCULATION OF INSTALLED CAPACITY

A. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT
IN SEPARATE SETUPS - (Extra sheets may be used, if required. However
data has to be furnished in specified format. Strike of if not applicable)

ACTIVITY - 1 : INLET MACHINING

No. of Machines :

No. of valves machined : 20
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Activity Total Time in Seconds Mean Time in Cycle
Time (Three sets of 20 valves each) Seconds time for a
particular
Machine
Avg. (secs.) | T1 Secs | T2 Secs | T3 Secs | T=(T1+T2+T3)/3 T/20
Machine 1 t1 =
Machine 2 12 =
Machine 3 t3 =
Machine 4 t4 =
Machine 5 t5 =
Machine 6 t6 =
Machine 7 t7 =
Machine 8 8 =
Machine 9 t9 =
Machine 10 t10 =
Cycle Time for activity Inlet Machining say ‘I’ can be calculated using the following
formula:
1 = 1 + 1 + 1 +
I t1 t2 t3
Therefore | = Secs.

ACTIVITY — 2 : OUTLET MACHINING

No. of Machines :

No. of valves machined : 20

Activity
Time

Mean Time in
Seconds

Total Time in Seconds
(Three sets of 20 valves each)

Cycle time
for a
particular
Machine

Signature
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Avg. (secs.) | T1 Secs | T2 Secs | T3 Secs | T=(T1+T2+T3)/3 T/20

Machine 1 t1 =
Machine 2 12 =
Machine 3 13 =
Machine 4 t4 =
Machine 5 t5 =
Machine 6 16 =
Machine 7 t7 =
Machine 8 8 =
Machine 9 19 =
Machine t10 =
10

Cycle Time for activity Outlet Machining say ‘O’ can be calculated using the
following formula:

Therefore O =

t1

Secs.

ACTIVITY —3 : THREADING

No. of Machines :

No. of valves machined : 20

Activity Total Time in Seconds Mean Time in Cycle
Time (Three sets of 20 valves each) Seconds time for a
particular
Machine

Avg. (secs.) | T1Secs | T2 Secs | T3Secs | T=(T1+T2+T3)/3 | T/20

Signature
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Machine 1 i1 =
Machine 2 12 =
Machine 3 13 =
Machine 4 t4 =
Machine 5 t5 =
Machine 6 6 =
Machine 7 t7 =
Machine 8 8 =
Machine 9 19 =
Machine 10 t10 =

Cycle Time for activity Threading say ‘TH’ can be calculated using the following

formula:

= 1 + 1 + 1 +
TH t1 t2 t3

Therefore TH = Secs.

Critical Time say ‘CT’ : Highest of ‘I’, ‘O’, “TH’ timings calculated above.

CT = Secs.

Installed Capacity = 5529600 Valves per annum

CRITICAL TIME ‘CT’ (seconds)
= Valves per annum
B. IN CASE INLET, OUTLET & THREADING OPERATIONS ARE CARRIED OUT

IN SINGLE SETUP -(Extra sheets may be used, if required. However data
has to be furnished in specified format. Strike of if not applicable)

No. of Machines :

No. of valves machined : 20
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Activity Total Time in Seconds Mean Time in Cycle
Time (Three sets of 20 valves each) Seconds time for a
particular
Machine
Avg. (secs.) | T1Secs | T2 Secs | T3 Secs | T=(T1+T2+T3)/3 T/20
Machine 1 i1 =
Machine 2 12 =
Machine 3 13 =
Machine 4 t4 =
Machine 5 t =
Machine 6 t6 =
Machine 7 t7 =
Machine 8 8 =
Machine 9 19 =
Machine 10 110 =

Cycle Time say ‘S’ can be calculated using the following formula:

1

S

= 1

t1

Therefore S =

Installed Capacity

+ 1 +

t2
Secs.

5529600
S

1

+

t3

S.C.Valves per annum

S.C.Valves per annum
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ANNEXURE- VI

DECLARATION FORMS

Please furnish following details in the
organisational structure :

appropriate part based on your

Organisational structure Part of the form applicable
Sole Proprietor ... Part -A
Partnership Firm ... Part -B
Private/Public Ltd. Co. ... Part -C
Signature
Seal
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DECLARATION FORMS

PART- A

(Applicable where Manufacturer is Sole Proprietor)

Name of Tenderer
Address

Office

Residence

Telephone

State whether manufacturer is : Yes/No*
related to any of the director(s)
of HPC

If "Yes' to 4, state the name of
the Director and manufacturer’s
relationship with him/her.

* Strike whichever is not applicable.

Signature
Seal
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DECLARATION FORMS

PART -B

(Applicable where the manufacturer is a partnership firm)

Name of the Partnership firm

Address

Name of Partners

State whether any of the partner Yes/No*
is a Director to HPC

If "Yes'to 4 ,state the names(s) Yes/No*
of Directors.

State whether any of the partner Yes/No*
is related to any of the Director(s)
of HPC

If 'Yes' to 6 state the name(s)

of Director(s) and the concerned
Partner's relationship with him/her.

o Strike whichever is not applicable.

Signature
Seal
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DECLARATION FORMS

PART -C

(Applicable where the Manufacturer is a Public / Private Ltd. Co.)

Name of the Company
Address of

Regd. Office

Principal Office

State whether the company is
a Pvt. Ltd. Co. or Public Ltd Co.

Names of Directors of the
Company

State whether any of the
Director of your Company is a
Director of HPC .

If "Yes' to (5) state the name(s)
of the Director

State whether any of the Director
of your Company is related to any
of the Director's of HPC.

If "Yes' to (7) state the name(s)
of Director and the concerned
Director's (of the Tenderer)
relationship with him/her.

e Strike whichever is not applicable.

Yes/No*

Yes/No*

Signature
Seal
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LIST OF DIRECTORS OF HINDUSTAN PETROLEUM CORPORATION LTD.

A. FULL TIME DIRECTORS

Shri S .Roy Choudhury - Chairman & Managing Director
HPCL, Petroleum House
17, J. Tata Road, MUMBAI - 400 020.

Shri B. Mukherjee - Director ( Finance )
HPCL, Petroleum House,
17, J. Tata Road, MUMBAI - 400 020.

Smt. Nishi Vasudeva - Director (Marketing)
HPCL, Hindustan Bhawan,

8, Shoorji Vallabhdas Marg,

Ballard Estate, MUMBAI - 400 001.

Shri K. Murali - Director (Refineries)
HPCL, Petroleum House,
17, J. Tata Road, MUMBAI - 400 020.

Shri Pushp K. Joshi- Director (Human Resources),
HPCL , Petroleum House ,
17 ,dJ . Tata Road , MUMBAI — 400 020.

B. PART-TIME EX-OFFICIO DIRECTORS

Shri L.N. Gupta
Joint Secretary (Refineries), Ministry of Petroleum & Natural Gas,
New Delhi

Dr. S.C. Khuntia
Additional Secretary & FA ,Ministry of Petroleum & Natural Gas,
New Delhi.
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C. PART-TIME NON OFFICIAL DIRECTORS

Paritosh Bunglow, Opp.Ashwamegh
Bunglow, 132 Ft. Ring Road,
Satellite,

Ahmedabad - 380 015

Dr. Gitesh K. Shah

C-1/34 Pandara Park,
Shri Anil Razdan New Delhi - 110 003

D-91, The Pinnacle,

_ DLF Phase 5
hri S.K. R ’
Shri S.K. Roongta Gurgaon - 122 009

K-202, Plumeria Garden Estate,
Sector - Omicron Ill, Greater Noida,
Shri G.K. Pillai Gautam Buddha Nagar,

UP - 201 308

605, Empire Coop Hsg. Society,
Azadnagar, Off. Veera Desai Road,
Andheri (West),

Mumbai - 400 053

5, Gangai Street, Kalakshetra Colony,
Besant Nagar,

Dr. G. Raghuram Chennai - 600 090

Shri Avinash Chander Mahajan

Signature
Seal
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DECLARATION ON CAPACITY & QUANTITY OFFERED

IN

TENDER NO. 12000127-HD-12001 DATED 06.12.2012 DUE ON
04.01.2013 AT 12:00 HRS. FOR PROCUREMENT OF SELF
CLOSING TYPE LPG CYLINDER VALVES

A. S.C.VALVES :

(1) Approximate Tender Quantity - 62.25 Lakhs

(I Assessed Capacity based on Two Shifts per month -

(y  offered Quantity for this tender per annum-

Tenderers are required to offer their definite quantity.
Tenders received with subjective / conditional offered
quantity will not be accepted and shall be liable for rejection.

After the placement of Purchase Order, monthly call-up will be
issued on prorata basis . Call- up for over and above the

monthly prorata quantity may be considered at the sole
discretion of HPCL.

NOTE :

A minimum Offer for supply of 2,40,000 Nos SC Valves per year
shall be considered failing which the offer will be rejected.

Signature
Seal
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AGREEMENT
(Under Integrity Pact)
No.CVR/02/2012-13 Dated: 13-12-2012

To,
HINDUSTAN PETROLEUM CORPORATION LIMITED

Sub : Purchase of Bidding Documents
Ref. Tender no.:12000127-HD-12001

HPCL and the Bidder agree that the Notice Inviting Tender (NIT) is an offer made on the
condition that the bidder will sign the Integrity Pact and the Bid would be kept open in its
original form without variation or modification for a period of (state the number of days
from the last date for the receipt of tenders stated in the NIT) 120 days and the making of the
bid shall be regarded as an unconditional and absolute acceptance of this condition of the
NIT.

We confirm acceptance and compliance with the Integrity Pact in letter and spirit. We further
agree that the contract consisting of the above conditions of NIT as the offer and the
submission of Bid as the Acceptance shall be separate and distinct from the contract which
will come nto existence when bid is finally accepted by HPCL.

The consideration for this separate initial contract preceding the main contract is that HPCL
1s not agreeable to sell the NIT to the Bidder and to consider the bid to be made except on the
condition that the bid shall be kept open for 120 days after the last date fixed for the receipt
of the bids and the Bidder desires to make a bid on this condition and after entering into this
separate initial contract with HPCL.

HPCL promises to consider the bid on this condition and the Bidder agrees to keep the bid
open for the required period. These reciprocal promises form the consideration for this

separate initial contract between the parties.

If Bidder fails to honour the above terms and conditions , HPCL shall have ungualified,
absolute and unfettered right to encash / forfeit the bid security submitted in this behalf.

Yours faithfully, Yours faithfully

CA
(3] i2{t2—

(BIDDER) (PURCHASER)
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INTEGRITY PACT

Between

Hindustan Petroleum Corporation Limited (HPCL) hereinafter referred to as “The Principal”,
and

................................................................ hereinafter referred to as “The Bidder/
Contractor™

Preamble

The Principal intends to award, under laid down organization procedures, contract/s for
SUPPLY OF SELF CLOSING TYPE LPG CYLINDER VALVE (5.C.VALVE) TO VARIOUS LPG
BOTTLING PLANTS. The Principle values full compliance with all relevant laws and
regulations, and the principles of economic use of resources, and of fairness and transparency
in its relations with its Bidders/s and Contractor/s. In order to achieve these goals, the
Principal cooperates with the renowned international Non-Govermmmental Organisation
“Transparency International” (T1). Following TI’s national and international experience, the
Principal will appoint an external independent Monitor who will monitor the tender process
and the execution of the contract for compliance with the principles mentioned above.

Section 1 — Commitments of the Principal

(1) The Principal commits itself to take all measures necessary to prevent corruption and to
observe the following principles:

1. No employee of the Principal, personally or through family members, will in connection
with the tender for, or the execution of a contract, demand, take a promise for or accept, for
him/herself or third person, any material or immaterial benefit which he/she is not legally
entitled to.

2. The principal will, during the tender process treat all Bidders with equity and reason. The
Principal will in particular, before and during the tender process, provide to all Bidders the
same information and will not provide to any Bidder confidential / additional information
through which the Bidder could obtain an advantage in relation to the tender process or the
contract execution.

3. The principal will exclude from the process all known prejudiced persons.

(2) If the Principal obtains information on the conduct of any of its employees which is a
criminal offence under the relevant Anti-Corruption Laws of India, or if there be a
substantive suspicion in this regard, the Principal will inform its Vigilance Office and in
addition can initiate disciplinary actions.

Section 2 — Commitments of the Bidder / Contractor

(1) The Bidder / Contractor commits itself to take all measures necessary to prevent
corruption. He commits himself to observe the following principles during his participation in

the tender process and during the contract execution.
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I. The Bidder / Contractor will not, directly or through any other person or firm, offer,
promise or give to any of the Principal’s employees involved in the tender process or the
execution of the contract or to any third person any material or immaterial benefit which
he/she is not legally entitled to, in order to obtain in exchange any advantage of any kind
whatsoever during the tender process or during the execution of the contract.

2. The Bidder / Contractor will not enter with other Bidders into any undisclosed agreement
ot understanding, whether formal or informal. This applies in particular to prices,
specifications, certifications, subsidiary contracts, submission or non-submission of bids or
any other actions to restrict competitiveness or to introduce cartelisation in the bidding
process.

3. The Bidder / Contractor will not commit any offence under the relevant Anti-corruption
Laws of India; further the Bidder / Contractor will not use improperly, for purposes of
competition or personal gain, or pass on to others, any information or document provided by
the Principal as part of the business relationship, regarding plans, technical proposals and
business details, including information contained or transmitted electronically.

4. The Bidder / Contractor will, when presenting his bid, disclose any and all payment he has
made, is commitled to or intends to make to agents, brokers or any other intermediaries in
connection with the award of the contract.

(2) The Bidder / Contractor will not instigate third persons to commit offences outlined above
or be an accessory to such offences.

Section 3-Disqualification from tender process and exclusion from future contracts

If the Bidder, before contract award has committed a transgression through a viclation of
Section 2 or in any other form such as to put his reliability or credibility as Bidder into
question, the Principal is entitled to disqualify the Bidder from the tender process or to
terminate the contract, if already signed, for such reason.

(1) It the Bidder/Contractor has committed a transgression through a violation of Section 2
such as to put his reliability or credibility into question, the Principal is entitled also to
exclude the Bidder / Contractor from future contract award processes. The imposition and
duration of the exclusion will be determined by the severity of the transgression. The severity
will be determined by the circumstances of the case, in particular the number of
transgressions, the position of the transgressors within the company hierarchy of the Bidder
and the amount of the damage. The exclusion will be imposed for a minimum of 6 months
and maximum of 3 years.

{2) A transgression is considered to have occurred it the Principal after due consideration of
the available evidence, concludes that no reasonable doubt is possible.

(3) The Bidder accepts and undertakes to respect and uphold the Principal’s absolute right to
resort to and impose such exclusion and further accepts and undertakes not to challenge or
question such exclusion on any ground, including the lack of any hearing before the decision
to resort to such exclusion is taken. This undertaking is given freely and after obtaining
mdependent legal advice.

Page 3 of 6 Tender No:12000127-HD-12001



ANNEXURE-IX

(4) If the Bidder / Contractor can prove that he has restored / recouped the damage caused by
him and has installed a suitable corruption prevention system, the Principal may revoke the
exclusion prematurely.

Section 4 — Compensation for Damages

(1) If the Principal bhas disqualified the Bidder from the tender process prior to the award
according to Section 3, the Principal is entitled to demand and recover from the Bidder
liguidated damages equivalent to Earnest Money Deposit/Bid Security.

(2) If the Principal has terminated the contract according to Section 3, or if the Principle is
entitled to terminate the contract according to Section 3, the Principal shall be entitled to

demand and recover from the Contractor liquidated damages equivalent to Security Deposit /
Performance Bank Guarantee.

(3) The bidder agrees and undertakes to pay the said amounts without protest or demur
subject only to condition that if the Bidder / Contractor can prove and establish that the
exclusion of the Bidder from the tender process or the termination of the contract after the
contract award has caused no damage or less damage than the amount of the liquidated
damages, the Bidder / Contractor shall compensate the Principal only to the extent of the
damage in the amount proved.

Section 5 — Previous Transgression
(1) The Bidder declares that no previous transgression occurred in the last 3 years with any
other Company in any country conforming to the TT approach or with any other Public Sector

Enterprise in India that could justify his exclusion from the tender process.

(2) If the Bidder makes incorrect statement on this subject, he can be disqualified from the
tender process or the contract, if already awarded, can be terminated for such reason.

Section 6 — Equal treatment of all Bidders / Contractors / Subcontractors

(1) The Bidder / Contractor undertakes to demand from all subcontractors a commitment in
conformity with this Integrity Pact, and to submit it to the Principal before contract signing.

{2) The Principal will enter into agreements with identical conditions as this one with all
Bidders, Contractors and Subcontractors.

{(3) The Principal will disqualify from the tender process all bidders who do not sign this Pact
or violate its provisions.

Section 7 — Criminal charges against violating Bidders/Contractors/Subcontractors

If the Principal obtains knowledge of conduct of a Bidder, Contractor or Subcontractor, or of
an employee or a representative or an associate of a Bidder, Contractor or Subcontractor
which constitutes corruption, or if the Principal has substantive suspicion in this regard, the
Principal will inform the Vigilance Office.
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Section 8 — External Independent Monitor / Monitors(to be decided by the Chairperson
of the Principal)

(1) The Principal appoints competent and credible External Independent Monitor for this Pact. #
The Principal has nominated Justice Shri D.Chatterjee and Mrs Ranjana Kumar, ( C/0
Hindustan Petroleum Corporation Limited , 17, Jamshedji Tata Road , Mumbai-400 020) as
External Independent Monitor(s) for the purpose of administration of this Pact. The

task of the Monitor is to review independently and objectively, whether and to what
extent the parties comply with the obligations under this agreement,

(2) The Monitor is not subject to instructions by the representatives of the parties and
performs his functions neutrally and independently. He reports to the Chairperson of the
Board of the Principal.

(3) The Contractors accepts that the Monitor has the right to access without restriction to all
Project documentation of the Principal including that provided by the Contractor. The
Contractor will also grant the Monitor, upon his request and demonstration of a valid interest,
unrestricted and unconditional access to this project documentation. The same is applicable to
Subcontractors. The Monitor is under contractual obligation to treat the information and
documents of the Bidder / Contractor / Subcontractor with confidentiality.

(4) The Principal will provide to the Monitor sufficient information about all meetings among
the parties related to the Project provided such meetings could have an impact on the
contractual relations between the Principal and the Contractor. The parties offer to the
Monitor the option to participate in such meetings.

(5) As soon as the Monitor notices, or believes to notice, a violation of this agreement, he will
so inform the Management of the Principal and request the Management to discontinue or
heal the vielation, or o take other relevant action. The Monitor can in this regard submit non-
binding recommendation. Beyond this, the Monitor has no right to demand from the parties
that they act in a specific manner, refrain from action or tolerate action. However, the
Independent External Monitor shall give an opportunity to the bidder / contractor to present
its case before making its recommendations to the Principal.

(6) The Monitor will submit a written report to the Chairperson of the Board of the Principal
within 8 to 10 weeks from the date of reference or intimation to him by the ‘Principal’and,
should the occasion arise, submit proposals for correcting problematic situations.

(7) Monitor shall be entitled to compensation on the same terms as being extended to
/provided to Outside Expert Committee members / Chairman as prevailing with Principal.

(8) If the Monitor has reported to the Chairperson of the Board a substantiated suspicion of an
offence under relevant Anti-Corruption Laws of India, and the Chairperson has not, within
reasonable time, taken visible action to proceed against such offence or reported it to the
Vigilance Office, the Monitor may also transmit this information directly to the Central
Vigilance Commissioner, Government of India.
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ANNEXURE-IX

(9) The word ‘Monitor’ would include both singular and plural.

Section 9 — Pact Duration

This Pact begins when both parties have legally signed it. It expires for the Contractor 12
months after the last payment under the respective contract, and for all other Bidders 6
months after the contract has been awarded. If any claim is made / lodged during this tume,
the same shall be binding and continue to be valid despite the lapse of this pact as specified
above, unless it is discharged / determined by Chairperson of the Principal.

Section 10 — Other provisions

(1) This agreement is subject to Indian Law. Place of performance and jurisdiction is the
Registered Office of the Principal, i.e. Mumbai. The Arbitration clause provided in the main
tender document / contract shall not be applicable for any issue / dispute arising under
Integrity Pact.

(2) Changes and supplements as well as termination notices need to be made in writing. Side
agreements have not been made.

(3) If the Contractor is a partnership or a consortium, this agreement must be signed by all
partners or consortium members.

(4} Should one or several provisions of this agreement turn out to be invalid, the remainder of
this agreement remains valid. In this case, the parties will strive to come to an agreement to
their original intentions.

For the Principat For the Bidder/Contractor

Place.. M Umg@-j ............ Witness Lieoiomus o

L Toter T}
u tan S Vo

- Fooot

Page 6 of 6 Tender No;12000127-HD-12001



Tender No. : 12000127-HD-12001 Tender Published On : 14-Dec-2012 19:16

Integrity Pact

Sl.No. Description HPCL File HPCL Value Supporting
Doc. Req'd

1 Integrity Pact integritypact.pdf - No




Integrity Pact is attached separately.
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